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H LOQYHVW LOQ
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OMFYPX \M* F X W WJIFQ JXYFYJ
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JSIWLAN XTZWHJX KFWRQFSI | 1
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(QYLURQPHQWDO 6RFLDO DQG *R®

7KH $65 'XWFK 3ULPH 5HWDLO )XQG $65 '35) SURYLTGYWDFEWVR RN P M X ERH JSV[EVH XLMRO

PDWXUH FRUH DQG GLYHUVLILHG UHWDLO SRUWIR E\ &VW%< Xivw*ml& W L YA,

ORFDWLRQV RI WKH 1IHWKHUODQGV DV LGHQWLILH%IL \I7D le (5 H W (2_'/0 ERH IWWIRXMI
JSV HIPMZIVMRK PSRK XIVQ ZEPY|I

6IWTSRWMFPI MRZIWXQIRX QEREKIQIRX MW E XST TVMSVMX] SJ XLI *YRH 8LI *YRH FIPMIZIW XLEX MX GER SRP]

KYEVERXII PSRK XIVQ ZEPYI MJ TVSTIVXMIW EVI WYWXEMREFP] EXXVEGXMZI XS YWIVW ERH WSGMIX] (IZIPSTMRK ERH

QEMRXEMRMRK E VIXEMP TVSTIVX] TSVXJSPMS [MXL MRXVMRWMG PSRK XIVQ ZEPYI MW ER IWWIRXMEP TEVX SJ XLI *YRHTW

WXVEXIK] OSRK XIVQ ZEPYI GER FI GVIEXIH EX PSGEXMSRW XLEX LEZI GSRXMRYMRK ETTIEP JSV GSRWYQIVW ERH

XIRERXW SV EX PSGEXMSRW XLEX LEZI WYGL TSXIRXMEP 6IXEMP JEGMPMXMIW EX XLIWI PSGEXMSRW [LMGL QIIX GYVVIRX

ERH JYXYVI HIQERH EVI EPWS HYVEFPI MR XIVQW SJ YWEKI JPI\MFMPMX] ERH WYWXEMREFMPMX] *YXYVI TVSSJ VIXEMP

JEGMPMXMIW EVI ER IWWIRXMEP TEVX SJ XLMW WXVEXIK] 7YWXEMREFPI WXSVIW EVI EXXVEGXMZI XS XIRERXW JSV QER]

HMJJIVIRX VIEWSRW WYGL EW PS[IV IRIVK] GSWXW ERH E LIEPXLMIV MRHSSV GPMQEXI 8LI] EVI EPWS EXXVEGXMZI XS

MRZIWXSVW WMRGI E WYWXEMREFPI TSVXJSPMS EHHW ZEPYI| SZIV XMQI ERH LIPTW XS QMXMKEXI VMWOW

,QYHVWLQJ LQ SHUSHWXDO YDOXH WUDQVODWHYV WR

(QYLURQPHQWDO 6RFLDO *RYHUQDQFH
IMRMQMWMRK IRZMVSRQIRXE 1IEOMRK E TSWMXMZI MQTEGX 'SQTPMERX [MXL WYWXEMREFMPM)

K K K
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8EVKIX 8EVKIX
JRIVK] MRXIRWMX] O;L WU Q JIEV v v
+, + MXRM K'3€ WQ ]IEV v v
3R WMXI VIRI[EFPI IRIVK] MRWXEPPIH O;T w w
%WWIX PIZIP VIHYGXMSR TPERW SJ WXERHMRK EWWIXW W w
'SZIVEKI SJ % PEFIPW WU Q w w
JRZMVSRQIRXER 7 1y EK| 53 26))%1 :1V] +SSH SV LMKLIV WU Q w W

8LI *YRH LEW GEXIKSVMWIH MXW SENIGYMM7ZIw DV
XLVIlI XLIQIW )RZMVSRQIRXEP 7SGMEP
+SZIVRERGI )7+ 8LI XLVII XLIQIW GSR
WITEVEXI FYX GSQTPIQIRXEV] OIl] SENIC
EPPS[MRK XLI *YRH XS IWXEFPMWL E JY
TSVXJISPMS

8LI )RZMVSRQIRXEP ERH 7SGMEP XLIQI! 7SGMEP
LEZI XLIMV S[R WXVEXIKMG SFNIGXMZI\

PMWXIH MR XLI XEFPI SR XLI VMKLX *S
+SZIVRERGI XLIQI E GLIGOPMWX ETTPM

*YRH VIZMWIW MXW SRI JIEV ERH XLVII ;v
SFNIGXMZIW SR ER ERRYEP FEWMW

+SZIVRERGI

'PMQEXI GLERKI EHETXEXMSR TPERW SJ TVSTIVXMIW [MXL ETYIVEVLENMKL WMSWRIAVSIMPI

'SQQYRMX] S8IRERXW

8IRERX WEXMWIJEGXMSR VEXMRK WGSVI SYX SJ w w
8IRERX IRKEKIQIRX TVSNIGXW ]JIEV w w
JRGSYVEKI EGXMZMXMIW MR MRRIV GMXMIW ERH VIXEMP EVIEW WVSNIGXW (YIEV
+VIIR PIEWI GSZIVEKI JSV RI[ PIEWI EKVIIQIRXW

3YV IQTPS]IHIW

)QTPS]II WEXMWJEGXMSR VEXMRK I1SSHq WGSV| w w
8VEMRMRK HIZIPSTQIRX SJ ERRYEP WEPEVMIW w w
JJEPXL [IPP FIMRK 11SSHq ZMXEPMX] WGSVI w w
7SYRHW FYWMRIWW TVEGXMGIW E E
%PMKRQIRX [MXL WYWXEMREFMPMX] KYMHIPMRIW E E
'SRXVMFYXMSR XS 7(+W E E

+6)7& WWWWWW WWWWWW




e |

" %76 (YXGL 4VMQI §)XEMPSPIRG]

&

i mmmr mumur i

s

VWUDWHILF REMHFWLYHV IRFXV RQ WKH )X
FOLPDWH DGDSWDWLRQ DQG ELRGLYHUVLW\

JRIVK] MRXIRWMX]

+,+ MRXIRWMX]

3R WMXI VIRI[EFPI IRIVK] | |
%WWIX PIZIP VIHYGXMSR TPERW
'SZIVEKI SJ % PEFIPW '
'SZIVEKI SJ &6))%1 :1V] +SSH SV LMKLIV
'PMQEX| GLERKI EHETXEXMSR TPERW
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1HW JHUR LQ
EWV VIEP IWXEXI WMKRIH XLI 4EVMW 4VSSIZTPEMEYRBYRRI URDGPDS

XLl (YXGL +VIIR &YMPHMRK 'SYRGMP (+&" HIHMGEXMRK
MXWIPJ XS EGLMIZMRK E RIX ~#IVS TSVXJSPMS MDP

JRIVK] MRXIRWMX]
-R SVHIV XS EGLMIZI XLMW SENIGXMZI XLI *Y&ilﬂ I\(IA%TdDIq,IB\)(IH
E 4EVMW 4VSSJ VSEHQET YWMRK XLI '66)1 TEXL[E]W 8LI
TEXL[E]W EVI HIZIPSTIH F] XLI )9 XS LIPT VIEP IWXEXI
MRZIWXSVW XS QIEWYVI XLIMV NTSWYVI XS IQMWWMSR-@LIPEXIH
XVERWMXMSR VMWOW 8LI 4EVMW 4VSSJ VSEHQET
GYVVIRX IRIVK] MRXIRWMX] ERH EWWIX PIZIP VIHYGXNMSR TPERW

8LI *YRH MRXIKVEXIH XLI JMRERGMEP TPERRMRK SJ XL 4EVMW

4VSSJ) VSEHQET MR XLI 8LVII =IEV &YWMRIWW 4PER [LMGL

QIERW 4EVMW 4VSSJ MRZIWXQIRXW EVI MRXIKVEXIH MR XLI

JMRERGMEP QSHIP ERH TIVISVQERGI JMKYVIW JSV XLI @ (QHUJN LOQWH@VEWS(0 SDWKZD\ ZHLJKWHG
TIVMSH

+o MRXIRWMX]
-R XLI GSQMRK JIEVW XLI *YRH [MPP GSRXMFE. e

EWWIX PIZIP VIHYGXMSR TPERW ERH [MPP ERRWBPW}J ‘QIJI\YI'IE‘V XLI
4EVMW 4VSSJ VSEHQET [MXL RI[| GSRWYQTXMSR HEXE ERH
IZSPZMRK MRWMKLXW

—es—o o —g- _ .

@ *+* LOWHQVLWA@-0%* LOQWHQVLW{®- &B5(0 SDWKZD\ ZHLJIJKWHG

ﬁ)

8LI RIX " IVS EQFMXMSR SJ EW V VIEP IWXEXI MRGPYHIW XLI IRIVK] GSRWYQTXMSR
SJ FSXL XLI PERHPSVH ERH XIRERXW MR WGSTI ERH EGGSVHMRK XS XLI
+,+ TVSXSGSP
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3DULV 3URRI URDGPDS

BENIGXMZIW JSV IRIVK] MRXIRWMX] ERH +,+ MRXIRWMX] *+* LQWHQVLW\ PDUN
R DOQG ORFDWLRQ EDVHC(

JRIVK] MRXIRWMX] O:L WU Q JIEV DSSURDEFK

'66)1 TEXL[E] IRIVK] MRXIRWMX] O:;L WU Q JIEV

1EVOIX FEWIH 1& XLl QEVOIX FEWIH +
3R WMXI VIRI[EFPI IRIVK] MRWXEPPIH O;T MRXIRWMX] A PR SROXLL WrEh e
’ JEGXSVW EWWSGMEXIH [MXL XLI IRIVK]
SR WAL WUIRIITEIFPY VRIVIS] @35 WE @ J[IIBY WIPIGXIH JSV TVSGYVIQIRX )EGL IRIVK]
| K REXYVEP KEW IPIGXVMGMX] ERH L
4+ IR OK'3€ WQ ]IEV 1& LEW E WTIGMIMG IQMWWMSR JEGXSV ER
'66)1 TEL[E +, + WIRM K'3€ WQ ]IEV TVSGYVIQIRX SJ VIRI[EFPI IRIVK] MW GS

MR XLMW ETTVSEGL
+,+ IR K'3€ WQ ]JIEV 0&

OSGEXMSR FEWIH 0& XLI PSGEXMSR FI

8LI 4EVMW 4VSSJ VSEHQET IRGSQTEWWIW XLI IRIVK] MRXRRIMEW]\WRERH, XL1 MRGVIEWI SJ SR WMXI VIRI[EFPI IRRANRWM¥EMMWFEWJH SR XLI EZIVEKI IG
MRXIRWMX] SJ XLI *YRH 8LI IRIVK] MRXIRWMX] VIJPIGEWRIRMW ThHHWQMNERBE PSR XLI *YRH TVSGYVIW VIRI[EBEGIRIWVKEIVEIQ XPIGXVMGMX] KVMH EX E
MRHMZMHYEP EWWIXW ERH GER FI HMVIGXP] MRJPY IRGXH IFPERHW ER ] RGESYXBRKV XIRERXW XS HS WS EW [PSG EMOM SR M8\ IG BRIAMMKR EXMSBJ XLI PSGEP
EWWIX PIZIP VIHYGXMSR TPERW 8LI IRIVK] MRXIRWME] QWEWVYNGWI KK IXIS*FRH MW [IPP TVITEVIH XS EGLMIZI E RIMMH MTSVWHISPME MR FIGSQI QSVI WY W)

GSRXMRYSYWP] FIPS[ XLI '66)1 TEXL[E] X [ IER X QMWWMSR
YVVIRXP] XLI PSGEXMSR FEWIH +,+ MRXIRWMX] MW RS)%@%MJ\E!%MIﬁ%Z% )l}/{’%SE“ F\ES{E(MIQI\B/%TTVSEGL |

8LI +,+ MRXIRWMX] MW HIVMZIH JVSQ XLI *YRHTW IRI\ER] MRIXJBWINEMBRSJIGERGRPEKI @M\ SJ XLI (YXGL KVMH E
F] QYPXMTP]MRK XLI IRIVK] MRXIRWMX] F] XLI VIWTIGXAKIVREMW BRER )REGK|SUWIBG]XL-)% HSIW RSX VIEGL E RIKOI Vel | oIWMpeN ¥r QX SJI VIRI[EFPI IRIV

IRIVK] WSYVGIW YWIH -R XLI IRIVK] MRXIRWMX] M8 [IZTMG XH XPTMEGSWKIGEWX MW NTIGXIH XS MQTVSZI MRERH BSQOMERHEXVMRERXWIMRXS EGGSYR)

VIUYMVIQIRXW XS EGLMIZI RIX VS MR EJXIV [LMBEQPMAMSR YSW MW SR(ELIKSZIVRQIRX MW XS VIEGL VIRI[EFPI IRIVK] MR

VIHYGXMSR SJ XLI +,+ MRXIRWMX] ERH XLI IRIVK] XVERWMXMSR TVSKVIWWIW JEWXIV XLERg\T G4l QSRMXSVW ERH VITSVXW FSXL

8S VIEGL RIX ~1VS XLl JMVWX TVMSVMX] MW XS QMRMQMWI XLI IRIVK] GSRWYQTXMSR ERH PSGEXMSR FEWIH +,+ MRXIRWMXMI\
E GSQTVILIRWMZI YRHIVWXERHMRK SJ X

XLVSYKL XLI NIGYXMSR SJ EWWIX PIZIP VIHYGXMSR TPERW 8LI INIGYXMSR SJ EWWIX
PIZIP VIHYGXMSR TPERW MW SYXPMRIH ERH TVMSVMXMWIH MR XLl 4EVMW 4VSSJ VSEHQET TIVISVQERGI 8LI QEVOIX FEWIH ETTVSE

21\X XS XLMW TVMSVMXMIW EVI XLI VIHYGXMSR SJ XIRERXWT IRIVK] GSRWYQTXMSR F] YWIH JSV XLI *YRHTW RIX ~IVS SFNIGXM

JRIVK] MRXIRWMX] MW E QIXVMG YWIH XS QIEWYVI E FYMPHMRKTW SV TSVXJSPMSTW IRIVK] IJJMGMIRG] -X MW GEPGYPEXIH F] HMZMHMRK XLI XSXEP IRIVK] GSRWYQTXMS

EVIE IN\NTVIWWIH MR O;L WU Q JIEV 8LI RYQFIV SRP] MRGPYHIW FYMPHMRKW [MXL E HEXE GSZIVEKI SJ [LMGL [EW SJ XLI TSVXJSPMS *YXYVI XEVKIXW EVI FE\
XLI 4EVMW 4VSSJ VSEHQET

8LI *YRH YWIW XLI '66)1 TEXL[E]W EW E FIRGLQEVO JSV XLI HIKVIIW '"IPWMYW KPSFEP [EVQMRK XEVKIX JSV XLI 2IXLIVPERHW 8LI *YRH GSRWMHIVW XLI WLEVI SJ WLST"
GIRXVIW LMKL WXVIIX EWWIXW QYPXM JEQMP] EWWIXW ERH SJIMGIW MR SVHIV XS HIJMRI E [IMKLXIH '66)1 TEXL[E] JSV XLI TSVXJSPMS

(Yl XS MQTVSZIQIRXW MR XLI QEVOIX FEWIH QIXLSHSPSK] XLI EGXYEP LEW FIIR&/ IWWUS® TIGHENWZVAR EHIN)YW XEIRRBEP *WIRIKWATSVXIH OK '3
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"HFDUERQLVLQJ RXU SRUWIROLR

%XLOGLQJ D U
UHDO HVWDWF

8LI *YRH GSRXMRYSYWP] J
MQTPIQIRXMRK MQTVSZIQI
IRIVK] GSRWYQTXMSR 8LI
QIEWYVIW EVI PMROIH XS
MR XLI QYPXM JIEV QEMRX
WS XLEX PEVKIV IRIVK] WE
EW VITPEGMRK LIEXMRK E
W]WXIQW ERH TPEGMRK I
WXVEXIKMGEPP] MQTPIQIR
SJ WIWXIQW SV GSMRGMHI
'%4)< EGXMZMXMIW %W E
FIPMIZIW XLEX SZIV SJ
EGLMIZI ER %cOEFIP MR XL
XLI PSRK VYR XLI TSVXJS
MRGPYHI VIXEMP TVIQMWI
TIVISVQERGI

-R EHHMXMSR XLI *YRH E
PIEWIT GSRXVEGXW [LIVI
XLl XIRERX EKVII SR QEON)
EWWIX QSVI WYWXEMREFF
SJ XLl RI[| GSQQIVGMEP G.
INGPYHMRK XIQTSVEV] GS
KVIIR PIEWI GSRXVEGXW

SHOHWWLQJ HQDEOHV g

*SPPS[MRK XLI XIVQMREXMSR SJ 8/1E\\T
MR 6SXXIVHEQ ERH XLI VIPIXXMRK XS 2H-=6V.
STTSVXYRMX] EVSWI XS MQTVSZI MRWYPEXMSR
=SVOIV [MPP FI 92-503TW RI[ RIMKLFSYV ERH |
JSVQIV , 1 FEWIQIRX EW [IPP &SXL XLI MR
XLI JPSSV LEZI FIIR MRWYPEXIH VIWYPX
SJ XLI IRIVK] MRXIRWMX] HYI XS XLI MQTME
Qu/ ; [IPP EFSZI XLI QMRMQYQ VIUYMVIQI
MQTVSZIQIRXW SJJIV EHZERXEKIW JSV XL
IRIVK] GSWXW ERH E LIEPXLMIV MRHSSV ¢

&] ETTP]MRK XLIWI MRWYPEXMSRW WYWX

MQTVSZI EPMKRIH [MXL XLl 4EVMW 4VSS

XLl JSPPS[MRK WYWXEMREFMPMX] QIEW Y{

[ -RWXEPPEXMSR SJ WYWXEMREFPI WX

[ -RWXEPPEXMSR SJ [EXIV WEZMRK JEG
[EWLFEWMRW

[ %KVIIQIRXW [MXL 2I[ =SVOIV SR &6))%1
XIRERX W WLEVI

-R 5 XLI 2I[ =SVOIV [MPP FI STIRIH
WTEGI SJ WU Q %JXIV XLI XIRERX LE TK
VIQEMRMRK QIEWYVIW XLI YRMX MW INNTIGXIH XS FI E[EVH IH4Ry
&6))%1 )\GIPPIRX PEFIP
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(QHUJ\ LQWHQVLW\ 20 VLWH UHQHZDEOH HQHUJ\

O;L MRWXEPPIH

WU Q o:T p p

JIEV y y
8LI SENIGXMZI MW XS [SVO XS[EVHW E RIX AIVS TSVXJSPMS MR LMW RAVEMR W va8 M RT R L@ IRRWSIRY b FIRRI VIRHV K] WSPYXMSRW [LIVIZIV J
ERH+, + MI{RM \BI8WQ L WQ JIEVERHXK' 3€ WQ ]IEVSLI ERH XEVKIXW JSWYMXEFPI WSPYXMSR JSV XLI TSVXJSPMS 7YTIVQEVOIXW MR TEVXMG®

IRIVK] MRXIRWMX] EVI FEWIH SR XLI *YRHTW 4EVMW 4VSSJ VSEHQE'MRWXEPPEXMSR SJ WSPEV TERIPW HYI XS XLI PEVKI VSSJ EVIE ERH LN

WSPEV TERIPW EX HMJJIVIRX PSGEXMSRW LEZI FIIR MRWXEPPIH
8LI *YRH GSRXMRYSYWP] JSGYWIW SR MQTPIQIRXMRK MQTVSZIQIRX®IEVSYRH IRRVKH EMRMSR TXMSR REL MW INTPSVMRK STXMSRVIMEV MRW
STXMQMWEXMSR QIEWYVIW EVI PMROIH XS XLI TPERRIH EGXMSRW W KEXMSBWVMREY QERMR X IRERID I CRPERCMX) £J XLIWI WSPEV TERIP\
WS XLEX PEVKIV IRIVK] WEZMRK QIEWYVIW WYGL EW VITPEGMRK LIBXERKXERHY RHR MW X MR Hv X\ xM AP lE MKW R X KPP RRKEZMRK MRWXEP
INXVE MRWYPEXMSR EVI WXVEXIKMGEPP] MQTPIQIRXIH YTSR XLI NTRAWMX WIRIXEGR! SR IEKMBBMHIRKLf MRWKERFEXMSR SJ XLIWI WSPEV
'%4)< EGXMZMXMIW %W E VIWYPX XLI *YRH FIPMIZIW XLEX SZIV EQSRK $FEUNI MBI REEGLMRXI MR b\ YBMREP TEVXRIV ERH HIPE]W MR

MR XLI GSQMRK JIEVW -R XLI PSRK VYR XLI TSVXJSPMS [MPP RS PSSR ¥ Wrs&X MW HM XA »PESerE B W W PV MW x 1 S IS IV YRGIVXEMRX] EFSYX K
IRIVK] TIVISVQERGI WMXI IRIVK] XS IRIVK] GSQTERMIW GLEPPIRKIW XLI JIEWMFMPMX] SJ M

FIRIJMX XS[EVHW XIRERXW 3TXMSRW [IVI XLIVIJSVI INTPSVIH XS QMRN
IRIVK] WYTTP] ERH E WSPYXMSR [EW JSYRH MR XLI MRWXEPPEXMSR S.

*x4+* LQWHQVLW)
STXMQMWMRK HEXE GSZIVEKI

8LI *YRH MW GSQQMXXIH XS VIEGLMRK HEXE GSZIVE ‘K] GSRWY

X' 3€ +,+ IQMWWMSRW [EXIV YWEKI ERH [EWXI] KIRIVEXMSR 121 ERH

WU Q HEXE MW IWWIRXMEP JSV [JJIGXMZI QSRMXSVMRK VI QEREKI
1EV y y IRZMVSRQIRXEP MQTEGX I:l [:Q

8S MQTVSZI IRIVK] GSRWYQTXMSR [EXIV ERH [EWXI H | EP IWX

SR EYXSQEXIH HEXE GSPPIGXMSR &] [SVOMRK GPSWIF, MGI TVS.

8Ll ERH XEVKIXW JSV XLI +,+ MRXIRWMX] EVI FEWIH SR XLI 4EV HEXE GER FI HMVIGXP] MQTSVXIH ZME WQEVX QIXIVW &, WS XLI*Y

+,+ IQMWWMSRW XLI *YRH EMQW XS VIHYGI XLI IRIVK] GSRWYQTXM FEXL WEXE GeZlVERD ERE WEXE UYIEFNX]

%HHMXMSREPP] XLI *YRH EHSTXW WXERHEVHMWIH WSPW JSV HEXE ¢
VITSVXMRK XS IRWYVI GSRWMWXIRG] ERH GSQTEVE X] EGVSWW XLI VI
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$VVHW OHYHO UHGXFWLRQ SODQV &RYHUDJH RI %5(($0 9HU\ *RRG RU KLJ!

SJ WU Q
WXERHMRK

b p p p

%W SJ XLl *YRH HIZIPSTIH EVGLIX]TIW JSV EPP X]TIW SJ EWWIXS8L XSYRH[W@R R B WMXITMVXEBXMEGXMERW[RIV VIPEXIH &6))%1 GVIHMXW
XLEX RIIH XS FI XEOIR XS VIEGL RIX *"IVS MR %W XLI *YRH GSRWMWX®ZIQWE PEWKSITEVX SJ QIREPRIRXERRHMRK MRZIWXQIRXW MR GSC
LMKL WXVIIX EWWIXW MR LMWXSVMG GMX] GIRXVIW XLEX EVI YRMU¥ENVMRG6X)%Q VWS ISIX MY M PHH MBRLK "GLREH/ E ®1XQI W MV XHESWAR K R M RVIIX W GSZIVEL

EWWIX PIZIP VIHYGXMSR TPERW EVI OI] XS WTIGMJ]MRK EGXMSRW XMERNRMEXNMS RIBPEEDVWVRR{PVMRIKE GLVKIMIMGE X8WI [LIR RIIHIH 8LIVIJSVI LE
JMVWX EWWIX PIZIP VIHYGXMSR TPERW LEZI FIIR HIZIPSTIH ERH XLKXtYRIS WMAWPFKIPEEKYVERPS HIZERMMRERMXW TVSTIVXMIW QSVI WYWXEMREF|
VIHYGXMSR TPER JSV EPP WXERHMRK EWWIXW MR XLI TSVXJSPMS ESS:IV] PDSISHT REAN IS BNVEXKINKIGHE WMSR HISMPSTSJ XLI TSVXJISPMS F]
EWWIX PIZIP VIHYGXMSR TPERW JSV w SJ XLI EWWIXW MR XLI WXERMMRIEXISERBSEPWIBIGXW SJ XLI &6))%1 VEXMRK WIWXIQ MR MXW S4VS
VIJYVEMWLQIRX ERH VIHIZIPSTQIRX EGXMZMXMIW ERH JSV RI[ EGUYMYV
MRZSPZI MXW XIRERXW MR XLI TVSGIWW SJ &6))%1 GIVXMIMGEXMSR E
MQTVSZIQIRXW VIUYMVIH JSV &6))%1 GIVXMIMGEXMSR 8LI *YRHTW XIF

&RYHUDJH RI $ ODEHOV &6))%1 GIVXMIMGEXMSR TVSGIWW ERH XLI EWWSGMEXIH MQTVSZIQIRX

MR XLI JMREP &6))%1 WGSVI

WU Q

p p

%PP WXSVIW MR XLI TSVXJSPMS EVI IRIVK] PEFIP GIVXMJIJMIH % PEVKI TVSTSVXMSR SJ XLIWI TVSTIVXMIW EVI PSGEXIH
MR LMWXSVMG GMX] GIRXVIW ERH UYEPMJ] EW QSRYQIRXEP FYMPHMRKW &] XLI *YRH EMQW XS LEZI ER %

OEFIP JSV w SJ] MXW TSVXJSPMS -R SVHIV XS EGLMIZI XLMW TVSTIVXMIW [MPP FI QEHI QSVI WYWXEMREFPI SV
GSRZIVXIH EW WSSR EW TSWWMFPI MR XLI STIVEXMRK TVSGIWW -R XLI *YRHTW 4VSKVEQQI SJ 6IUYMVIQIRXW

ERH 8IGLRMGEP (YI (MPMKIRGI TVSGIWW WXVMGX WYWXEMREFMPMX] VIUYMVIQIRXW LEZI FIIR WIX JSV EGUYMWMXMSRW
RI[ HIZIPSTQIRXW ERH VIRSZEXMSRW 8LI *YRH GSRXMRYIW XS EHZMWI ERH IRGSYVEKI XIRERXW XS YWI

WYWXEMREFPI MRWXEPPEXMSRW EW IRIVK] PEFIPW JSV LMKL WXVIIX VIXEMP TVSTIVXMIW EVI PEVKIP] HIXIVQMRIH FEWIH
SR MRWXEPPEXMSRW ERH QSHMJMGEXMSRW QEHI F] XIRERXW 1SVI HIXEMPW SJ XLI KVIIR PIEWI EKVIIQIRXW

FIX[IIR XLI *YRH ERH MXW XIRERXW EVI MRGPYHIH MR XLI 7SGMEP GLETXIV



)7+ WXVEXNRIMVSRQIRSEMEBZIVRERGI

(PERGLHG FDUERQ

8LI *YRH MW HIHMGEXIH XS GVIEXI E JYXYVI TVSSJ PMZMRK IRZMVSRQIRX KYMHIH F]

ABWMIKV I QIRX VW HYGIBRMR' 3 €1 Q MABRAF] ERHGMEX R YXER] F] 8LI
CSRMYGIBR ERH \I EP WEX WGSVMM WSRWAR BVETT\S\IMDEX B SIXUI KISFEP 3 €1 QMABRW
3J [LMGL HIVMZIW JVSQ STIVEXMSREP IQMWWMSRW ERH
XVERWTSVXEXMSR ERH EWWIQFP] SJ FYMPHMRK QEXIVMEPW
%W STIVEXMSREP IQMWWMSRW MR RI[| GSRWXVYGXMSRW GSRXMRY |
EQFMXMSRW SJ TVSNIGX HIZIPSTIVW ERH XLI IZSPZMRK IRIVK] XVEI
FI GBQIRK NRQJ EWAKR I PZERX 3 2 VXLI IMX ]I EW\SJR [ CSRMYGIBRWSRP  SJ' 3 €
IQMWWMSRW HIVMZI JVSQ STIVEXMSREP IQMWWMSRW [LSWLPYIJS VIl V
XLl *YRH GSRWMHIVW IQFSHMIH IQMWWMSRW MRGVIEWMRKP] VIPIZ
TVSNIGXW

%X XLI MRMXMEXMZI SJ EWV VIEP IWXEXI E WIGXSVEP [SVOMRK |
HIZIPSTIH E NSMRX QIXLSHSPSK] XS KVEHYEPP] VIHYGI IQFSHMIH I¢(
TVSNIGXW 8LI QIXLSHSPSK] YWIW XLI +PSFEP ;EVQMRK 4SXIRXMEP
ZEPYIW ERH QE\MQYQ ZEPYIW JSV IQFSHMIH IQMWWMSRW TIV EWW|
XLI *YRH XS GLEPPIRKI TEVXRIVW XS EHSTX ER MRXIKVEXIH ETTVSI
IQFSHMIH GEVFSR IQMWWMSRW

&] YWMRK XLMW QIXLSHSPSK] XLI *YRH [MPP GSPPIGX IQFSHMIH GE
VIHYGI IQFSHMIH IQMWWMSRW MR RI[ GSRWXVYGXMSR 8LI [SVOMR
QIXLSHSPSK] IZEPYEXMRK QEVOIX WXERHEVHWKVYVPEGXINE®P MRW N
[SVOMRK KVSYT [MPP INEQMRI MJ XLI QIXLSHSPSK] GER FI I\XIRHIH

LXXTW

92 )RZMVSRQIRX 4VSKVEQQI ERH XLI +PSFEP %YPPMERGI JSV &YMPHMRKW ERH 'SRWXVYGXMSR

;) GSRWYPXERXW '3 1 FEVSQIXIV RI[ VIWMHIRXMEP FYMPHMRKW

JVSQ IQFSHMIH GEVFSRP
JQFSHMIH GEVFSR IQMWWMSRW EVI +,+ IQMWWMSRW EVMWMRK JVSO XLI I\ XVEGXMSR

[[l VMNOWSZIVLIMH RP SRHIV[IVTIR OPMQEEXZIVERHIVMRK IYVSTIWI IR [IVIPH[MNHI WEQIR[IVOMR?—

%76 (YXGL 4VMQI B)XEMPSPNRG]]

i

8LI *YRH MHIRXMJMIH X[S OlI]
QMXMKEXI IQFSHMIH GEVFSR

4VIWIVZEXMSR SJ I\MWX

-R EHHMXMSR XS EGUYMVMRK
PS[ GEVFSR JSSXTVMRX XLI *
EWWIWWIW MXW I\MWXMRK EW
JSGYW SR TIVTIXYEP ZEPYI IR
XLl PMJIWTER SJ WXERHMRK
HSMRK WS YXMPMWEXMSR SJ
STXMQMWIH ERH XLI RIIH JSV
VIWSYVGIW MW VIHYGIH

9WI SJ PS[ GEVFSR QEXI
8S VIHYGI IQFSHMIH GEVFSR
*YRH HMWXMRKYMWLIW XLVII G
TEXL[E]W YWMRK PIWW QE XINCM
WYWXEMREFPI QEXIVMEP Y-
QEXIVMEPW ERH HIWMKR TVMR
YWMRK FMSFEWIH QEXIVMEPW j§

o — i =

8LI +P

. o o ]
=B . =
OIMHWIWXVEEX%QWXIVHEQ

XMSR



)7+ WXVEXNRIMVSRQIRSEMEBZIVRERGI %76 (YXGL 4VMQI §)XEMPSPNRG

&LUFXODU HFRQRP\

8LI FYMPX IRZMVSRQIRX MW E QENSV GSRWYQIV SJ REXYVEP VIWSH
[EXIV 8LMW LEW E WMKRMJIJMGERX 1JJIGX SR VIWSYVGI EZEMPEFMP
XLl FYMPX IRZMVSRQIRX KIRIVEXIW WYFWXERXMEP [EWXI|I HYVMRK (
EGXMZMXMIW

%PXLSYKL XLI *YRH HSIW RSX HMVIGXP] TYVGLEWI FYMPHMRK QEXI
QEXIVMEPW YWIH XLVSYKL MXW S[R STIVEXMSRW ERH ZEPYI|I GLEMR o
*YRH GER MRHMVIGXP] GSRXVMFYXI XS QSVI GMVGYPEV GSRWXVYG ;,_#“

8LI *YRH EGXMZIP] TVSQSXIW GMVGYPEV FYMPHMRK TVMRGMTPIW F
QEXIVMEPW HIWMKRMRK JSV QEXIVMEP VIYWI ERH VIHYGMRK GSR /
EVI IQFIHHIH MR XLI TVSKVEQ SJ VIUYMVIQIRXW ERH EWWIWWIH HY
FYMPHMRKW ERH QENSV VIRSZEXMSRW

*YVXLIVQSVI E WV VIEP IWXEXI MW TEVXRIVMRK [MXL I\XIVREP T

WXERHEVHMWIH ETTPMGEXMSR JSVQEX JSV WYWXEMREFPI VIRSZE)‘\
TVMRGMTPIW WYGL EW VIWTSRWMFPI QEXIVMEP WSYVGMRK HIXEG :pf"
FVSEHIV EHSTXMSR SJ GMVGYPEV FYWMRIWW QSHIPW EGVSWW XLIQ‘-& 7 /i

g



D7+ WXMEFRBEIMVSRONESBMERZIVRFRGI

%76 (YXGL 4VMQI B)XEMPSPNRG]]

&OLPDWH FKDQJH DGDSWDWLRQ SODQV

SJ
TVSTIVXMIW [MXE
E ZIV] LMKL
VMWO TVSJIMPI

SUHSDUHG HIHFXWHG

-R VIGIRX JIEVW WSGMIX] ERH REXYVI LEZI [MXRIWWIH ER MRGV|
IWXVIQI [IEXLIV WYGL EW LIEX[EZIW XSVVIRXMEP VEMR JPSSHW
GPMQEXI GLERKI GER PIEH XS TVSTIVX] HEQEKI HMWVYTXIH STI\
GSWXW ERH HIGVIEWIH TVSTIVX] ZEPYIW TSWMRK E JMRERGME'

8LI GPMQEXI VMWO ERH ZYPRIVEFMPMX] EWWIWWQIRX SJ XLI *YR
VMWOW MRZSPZIW MRZIWXQIRXW MR GPMQEXI EHETXMZI EWWIX!'
TSVXISPMS 8LMW MRGPYHIW YRHIVWXERHMRK ERH ERXMGMTEXN
TLIWMGEP ERH RSR TLIWMGEP EHETXEXMSR WSPYXMSRW SR ERH

8LI *YRH MHIRXMJMIH EWWIXW SJ E XSXEP SJ EWWIXW [MXL E T
TLIWMGEP GPMQEXI VMWO JSV [LMGL ER MR HITXL EREP]WMW SHIIT
8LI MR HITXL EREPIWMW MHIRXMJMIW TLIWMGEP ERH RSR TLIWMGEP
WSPYXMSRWT XLEX GER VIHYGI XLI MHIRXMJMIH TLIWMGEP VMWOW

MQTPIQIRX XLI EHETXEXMSR WSPYXMSRW SZIV E TIVMSH SJ JMZI ]IEV
SJE ZIV] LMKL TLIWMGEP VMWO %W E VIWYPX XLIWSFNIGXMZI SJ XL
EHETXEXMSR WSPYXMSRW JSV XLIWI EWWIXW [MXLMKRXLI TIVM

HIZIPSTIH 'PMQEXI 6MWO 1SRMXSV S'61T XS GSRHYGX E GSQTVILIRWMZI GPMQEXI VMWO ERH ZYPRIVEFMPMX]
EWWIWWQIRX XLEX KMZIW MRWMKLXW MRXS FSXL XLI TSVXJSPMS ERH EWWIX PIZIP

8LI '61 MW FEWIH SR XLI *VEQI[SVO JSV 'PMQEX|I %HETXMZ|I &YMPHMRKW
ERH GSRWMWXIRX HMWGPSWYVI SJ GPMQEXI VIPEXIH VMWOW ERH STTSVXYRMXMIW

S*%&T XS IRWYVI XVERWTEVIRX
(MWGPSWYVIW SJ GPMQEXI VIPEXIH

VMWOW ERH STTSVXYRMXMIW EVI QEHI MR P MR8 MKW W LW W BREKRMIR)G PBYEHBWR S Q]
JSYV QENSV GPMQEXI VMWOW LIEX HVSYKLX JPSSHMRK ERH I\XVIQI [IEXLIV ERH MRXIKVEXIW FSXL GPMQEXI

VIPEXIH 1JJIGXW ERH FYMPHMRK WTIGMJMG GLEVEGXIVMWXMGW

[ 8LI SIRZMVSRQIRXEP WGSVIT SV SKVSWW TLIWMGEP GPMQEXI VMWOT MW ER IWXMQEXI SJ XLI GPMQEXI 1JJIGXW

[MXLMR XLI MQQIHMEXI ZMGMRMX] SJ E FYMPHMRK

[ 8LI SFYMPHMRK WGSVIT MW ER IWXMQEXI SJ XLI ZYPRIVEFMPMX] SJ E FYMPHMRK XS XLI ZEVMSYW GPMQEXI [JJIGXW
[ 8LI GSQFMRIH IRZMVSRQIRXEP ERH FYMPHMRK WGSVI VIWYPXW MR XLI SGPMQEXI VMWO WGSVIT SV SRIX TLIWMGEP
GPMQEXI VMWOT ERH MW YWIH XS MHIRXMJ] XLI EWWIXW XLEX EVI NTSWIH XS LMKL TLIWMGEP GPMQEXI VMWOW

2MIY[lI ,EEKWI 4EW EKKY |

)9 8E\SRSQ] %TTIRHM\ % +IRIVMG GVMXIVME JSV (27, XS GPMQEXI|I GLERKI EHETXEXMSR



D7+ WXMEPREIMVSRONESBMERZIVRFRGI %76 (YXGL 4VMQI §)XEMPSPIRG]

(QKDQFH ORFDO ELRGLYHUVLW\

&MSHMZIVWMX] MW E JYRHEQIRXEP TMPPEV SJ IGSPSKMGEP FEPERGI ERH WYWXEMREFMPMX] % PSWW SJ HMZIVWMX] TSWIW E
QENSV VMWO XS SYV WSGMIX] ERH PIEHW XS EHZIVWI MQTEGXW SR [IPP FIMRK UYEPMX] SJ PMJI JSSH WIGYVMX]
VIWMPMIRGI XS REXYVEP HMWEWXIVW ERH EZEMPEFMPMX] SJ [EXIV ERH VIWSYVGIW 2EXYVI TSWMXMZ|I WXVEXIKMIW ERH
MRZIWXQIRXW MR REXYVI FEWIH WSPYXMSRW GER WYTTSVX ERH VIWXSVI REXYVI ERH LIPT XS FYMPH E JYXYVI TVSSJ

ERH VIWMPMIRX TSVXJSPMS

8LI *YRH FIPMIZIW XLEX EWWIXW [MXL VMGL FMSHMZIVWMX] ERH [IPP QEMRXEMRIH KVIIR WTEGIW LEZI E LMKLIV
EIWXLIXMG WSGMEP ERH IGSRSQMG ZEPYI 8LI *YRH XLIVIJSVI EMQW XS GSRWIVZI ERH IRLERGI XLI
FMSHMZIVWMX] SR ERH EVSYRH MXW EWWIXW ERH XS QMRMQMWI MXW MQTEGX SR FMSHMZIVWMX] PSWW

8LI *YRH MRXIKVEXIH MXW FMSHMZIVWMX] JVEQI[SVO MRXS HE] XS HE] STIVEXMSRW IRWYVMRK XLEX FMSHMZIVWM X]
MW GSRWMHIVIH MR VIPIZERX EWTIGXW SJ EWWIX ERH TVSTIVX] QEREKIQIRX &] JSGYWWMRK SR FSXL UYERXMX]
ERH UYEPMX] XLI JVEQI[SVO TVSZMHIW KYMHIPMRIW XS MRGVIEWI XLI WLEVI SJ ZIKIXEXIH EVIE ERH GETMXEPMWI
SR REXYVI VIPEXIH STTSVXYRMXMIW

8LI *YRH MHIRXMJMIH SPERH EVXMJMGMEPMWEXMSRT EW E UYERXMXEXMZI QIXVMG XS KEMR EHHMXMSREP MRWMKLX MRXS XLI
WLEVI SJ RSR ZIKIXEXIH WYVJEGI EVIE GSQTEVIH XS XLI XSXEP WYVJEGI EVIE SJ EPP EWWIXW % FEWIPMRI

EREPIWMW GSRHYGXIH MR VIWYPXIH MR ER IWXMQEXIH TIVGIRXEKI SJ ETTVS\MQEXIP] RSR ZIKIXEXIH

WYVJEGI EVIE [MXLMR XLI TSVXJSPMS 8LI MRWMKLXW SFXEMRIH JVSQ XLMW EREP]WMW EVI YWIH XS JSVQYPEXI E

WXVEXIKMG EGXMSR TPER ERH MHIRXMJ] TVSWTIGXMZI EWWIXW JSV IRLERGMRK XLI TSXIRXMEP IGSPSKMGEP ZEPYI SJ

XLI TSVXIJSPMS 6IGSQQIRHIH IGSPSKMGEP JIEXYVIW WYGL EW FMVH FEX ERH MRWIGX FS\IW ERH ZIKIXEXIH

WYVJEGI EVIEW WYGL EW KVIIR VSSJW JEGEHIW ERH TPSX EVIEW [MPP FI MRWXEPPIH [LIVI JIEWMFPI XEOMRK MRXS
GSRWMHIVEXMSR TVSNIGX WTIGMJMG FYHKIX ERH XIGLRMGEP GSRWXVEMRXW

ISRMRKW%RIWRIVHEQ
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&DVH VWXG\

6SXLVW

UDDW
/{KH +DJXH

6WULSSLQJ GR ZQ DQG

UHEXLOGLQJ WRZDUGYV

3DULV 3URRI
8LI LMKL WXVIIX EWWIX EX 7TTYMWXVEEX MR 8LI ,EKYI IRGSQTEWWIW SZIV WU Q SJ VIXEMP EVIE HMWXVMFYXIH FIX[IIR XLI KVS
JPSSV ERH XLI JMVWX JPSSV ;LIR XLI RI[ PIEWI EKVIIQIRX [MXL XIRERX ;) *EWLMSR GSQQIRGIH SR *IFVYEV] WX XLI

VIRSZEXMSR ERH JYXYVI TVSSIMRK SJ XLI VIXEMP YRMXW [EW TEVX SJ XLI RI[| GSRXVEGX 1ER] SJ XLI VIRSZEXMZ| EGXMZMXMIW RSX S
WXSVI QSVI WYWXEMREFPI FYX EPWS MQTVSZIH XLI ETTIEVERGI SJ XLI IRXMVI FYMPHMRK

/1T VIHIZIPSTQIRXW
[ - RWYPEXMSR GPMQESUI WRWXE[ERMEXWVSFRZEXIH MR PMRI [MXL XLI *YRHTW WYWXEMREFMPMX] KSEPW MRGPYHMRK MRWYPEXMRK
JEGEHIW ERH VSSIJW ERH MRWXEPPMRK E JYPP] IPIGXVMG GPMQEXI WIWXIQ [MXL ER MRWXEPPEXMSR VSSQ SR XLI VSSJ %PP I\XIVM
MRWYPEXIH EGGSVHMRK XS 4EVMW 4VSSJ WXERHEVHW
[ )RXVERGI ERH KBEWMRDSWEOR G| JEGEHI [EW VIHIWMKRIH [MXL ,6 KPEWW ERH MRWYPEXIH TVSIMPIW ERH XLI KPEWW[SVO SR
XLI KVSYRH ERH JMVWX JPSSVW [EW VITPEGIH [MXL WYWXEMREFPI QMRYXI JMVI VIWMWXERX KPEWW
[ +VSYRH JPSSV WXVYGXYVER MRBK KEZITVRDEVEXMSR SJ XLMW TVSNIGX XLI TSSV GSRHMXMSR SJ XLI PSEH FIEVMRK
WXVYGXYVI SJ XLI KVSYRH JPSSV [EW YRGSZIVIH 8LIVIJSVI E RI[ WIWXIQ JPSSV ERH E GIQIRX WGVIIH [IVI TPEGIH
[ %VGLMXIGXYVEPSWITVEXEXIMSR XLI KVSYRH JPSSV ERH WX JPSSV [EW EVGLMXIGXYVEPP] WITEVEXIH JVSQ XLI RH ERH VH
JPSSVW 8LMW EPPS[W XLI *YRH XS VIHIZIPST XLMW WTEGI MR XLI JYXYVI | K JSV JYXYVI VIWMHIRXMEP YRMXW SV SXLIV JYRGXMSR
[ 8IRERX YTKVEHIMHMXMSR XLI XIRERX ;) *EWLMSR EPWS WYWXEMREFP] VIRSZEXIH ERH YTKVEHIH XLI WXSVI XS XLIMV PEXIWX

GSRGITX ;)TW GSRWXVYGXMSR [SVO MRGPYHIH VITPEGMRK XLI GPMQEXI MRWXEPPEXMSRW VIJYVF o%wwIXx 1EREKIV )VMO 'EPMW MR &
JEGEHI



D7+ WXMEPRKAMY SRIMBRXERMESZIVRFRGI

H B E R

H H

ORFLDO

7KH )XQG VWULYHV WR PDNH D SRVLWLYH LPSDFW RQ VRFLHW\
HQKDQFH HQJDJHPHQW DQG LPSURYH FRPPXQLW\

VWDQGDUGY IRU ERWK LWV WHQDQWY DQG HPSOR\HHV 'LYHUVLW\
HTXLW\ LQFOXVLRQ DQG ZHOO EHLQJ DUH YDOXHG ZLWKLQ RXU
RUJDQLVDWLRQ DQG FRPPXQLWLHV 7KHUHIRUH WKH )XQG
FRQWLQXHV WR FKDOOHQJH LWV LPSDFW DQG DGGHG YDOXH RQ
WKH VRFLDO IDFWRUV RI LWV SRUWIROLR

'SQQYRMX] B8IRERXW

8IRERX WEXMWJEGXMSR VEXMRK

8IRERX IRKEKIQIRX

JRGSYVEKI EGXMZMXMIW MR MRRIV GMXMIW ERH VIXEMP EVIEW
+VIIR PIEWI GSZIVEKI JSV RI[ PIEWI EKVIIQIRXW

3YV IQTPS]IIW
)QTPS]II WEXMWIEGXMSR VEXMRK

SVEMRMRK HIZIPSTQIRX
,JEPXL [IPP FIMRK

%76 (YXGL 4VMQI B)XEMPSPNRG]]
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7HQDQW VDWLVIDFWLRQ UDWLQJ 7HODQW HQJDJHPHQW

WGSVI SYX
SJ TVSNIGXW

b b b p

8IRERXW EVI OlI] TEVXRIVW 8LIVIJSVI XLI *YRH EGXMZIP] MRZSPZIV8ALNYORERH R RWYWIWLEX IMRZISWEMMMRMEIRIXVBEVI QSVI WEXMWJIMIH ERH
EGLMIZI XLMW E W V VIEP IWXEXI TIVMSHMGEPP] WIRHW SYX E XIRERRXWRXEBYWEG KIWSRVWSR/ ZF V BISIYME WXV YWVZI | XIIRERX IRKEKIQIRX 8L
GSRHYGXIH MR 5 [MXL ER EZIVEKI WGSVI SJ 8LI WYVZI] MRG/PAYIRM HM X YX B/ QM OR V@ EFISWX VWX E WREEFMGMRZIWXQIRXW ERH QEMRXEMR |
TVSZMHIH F] E W V VIEP IWXEXI ERH XLI NXIVREP TVSTIVX] QEREKIVV SKFERXQW TEWSZS HABWPX EIXTUMRAH [MMXXSMRWMKLXW MRXS XLI VIXEMP QE)\
WYVVSYRHMRK EVIE ERH SXLIV MQTSVXERX EWTIGXW PMOI EGGIWWIMFMPRMXG | \&L I[| WWGELZ IG BARVEVYPRKSWFEEITHM WIGHYMPWIHLIVI 8LI *YRH LSPHW T
MRXIVREPP] ERH [MXL I\XIVREP TVSTIVX] QEREKIVW ERH MRHMZMHYHRERRBER W O/RGXEIMRY X YXE MK DIMWW HRIFP B 7l MBOERWVXERHMRK MXIQ SR
XS QEOI XIRERX WEXMWJEGXMSR WYVZIIW TEVX SJ XLI SRKSMRK GSQOQYRRMEEXMERMWMWIE RYWQ NI VWSEHBPOIRMGYEKHKHRMLEVMRK IZIRXW
XIRERXW JSV I\EQTPI F] GSRHYGXMRK JSPPS[ YT WYVZIIW EJXIV GSQTPEMRXW

-R XIRERX TEVXMGMTEXMSR [MPP VIQEMR ER MQTSVXERX XLIQI 4
-R XLI JIEVW ELIEH XLI *YRH EMQW XS WGSVI EX PIEWX SYX SJ IREIRK]IXG BYEXMSIBWVY XNIGKHWRGC WQALEVMREWHIEW SR IRIVK] HEXE ERH OF
XIRERX WEXMWJEGXMSR LEZI EX PIEWX JMZI XIRERX IRKEKIQIRX TVSNIGXW IEGL ]IEV




D7+ WXMEPRKAMY SRIMBRXERMESZIVRFRGI %76 (YXGL 4VMQI §)XEMPSPIRG]

(QFRXUDJH DFWLYLWLHY LQ LQQHU FLWLHY DQG UHWDLO DUHDYV

TVSNIGXW

b p

8LI *YRH GSRXVMFYXIW XS WSGMIX] F] MRZIWXMRK MR WSGMEP EQIRMXMIW ERH KVIIR WTEGIW RIEV MXW TVSTIVXMIW
MR MRRIV GMXMIW ERH VIXEMP EVIEW E W V VIEP IWXEXI EPWS TEVXMGMTEXIW MR MRMXMEXMZIW XLEX QEOI MRRIV GMXMIW
QSVI EXXVEGXMZI ERH PMZIEFPI %HHMXMSREPP] XLI *YRH GSRXVMFYXIW XS WSGMIX] F] TEVXMGMTEXMRK MR GMX]

GIRXVI EWWSGMEXMSRW | K 8LI ,EKYIl ERH %QWXIVHEQ ERH WYTTSVXMRK GLEVMXMIW S,IPTMRK F] XEOMRK
EGXMSRT

8LI *YRH EMQW XS FI MRZSPZIH MR E QMRMQYQ SJ JSYV TVSNIGXW IEGL ]IEV

*UHHQ OHDVH FRYHUDJH IRU QHZ OHDVH DJUHHPHQWYV

8LI *YRH EMQW XS WMKR SKVIIR PIEWIT GSRXVEGXW [LIVI XLI PERHPSVH ERH XLI XIRERX EKVII SR QEOMRK XLI

PIEWIH EWWIX QSVI WYWXEMREFPI %W SJ SJ EPP RI[ VIXEMP VIRXEP GSRXVEGXW I\GPYHMRK XIQTSVEV]
GSRXVEGXW LEZI FIIR KVIIR PIEWI GSRXVEGXW %W E VIWYPX XLI RYQFIV SJ KVIIR PIEWI GSRXVEGXW MW WXMPP
KVS[MRK EW EX TITXIQFIV 8LI *YRH EMQW XS JYVXLIV MRGVIEWI XLMW XS w MR ERH w

MR

(7" '"EWXIPRB®XIR
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(PSOR\HH VDWLVIDFWLRQ UDWLQJ

11SSHq
WGSVI

p p

% [IIOP] WYVZI] MW GSRHYGXIH EQSRKWX E W V IQTPS]IIW XLI )QTPS]Il 1SSH 1SRMXSV 11SSHgq 8LMW
MR LSYWI HIZIPSTIH XSSP EMQW XS TVSZMHI YT XS HEXI MRJSVQEXMSR SR XLI [IPP FIMRK ERH
GSRRIGXIHRIWW SJ IQTPS]IIW 8LI 11SSHq WYVZI] GSRWMHIVW XLVII GEXIKSVMIW

[ )OQTPS]Il WEXMWJEGXMSR

[ :MXEPMX]

[ 4VSHYGXMZMX]

8LI SYXGSQI TVSZMHIW MRWMKLX MRXS XLI RITHW SJ E W V VIEP IWXEXI IQTPS]IIW ;LIVI RIGIWWEV] WXITW
EVI XEOIR XS MQTVSZI EW V TW WXERHMRK EW ER IN\GIPPIRX IQTPS]IV

/UDLQLQJ GHYHORSPHQW

SJ
ERRYEP

WEPEVMIW p p

8LI QEMR JSGYW SJ XLI LYQER VIWSYVGI QEREKIQIRX TSPMG] MW TIVWSREP HIZIPSTQIRX SJ E W V VIEP

IWXEXI IQTPS]IIW MR XIVQW SJ TVSJIWWMSREP INTIVXMWI GSQTIXIRGIW ERH WOMPPW SJ ERRYEP WEPEVMIW MW
HIZSXIH XS XVEMRMRK ERH HIZIPSTQIRX %HHMXMSREPP] SJ ERRYEP WEPEVMIW MW HIZSXIH XS WYWXEMREFPI
IQTPS]IEFMPMX] % HIHMGEXIH LYQER VIWSYVGIW XIEQ TVSZMHIW KYMHERGI JSV IQTPS]IIW [LS [MWL XS

HIZIPST XLIMV XEPIRXW ERH XEOI GSRXVSP SJ XLIMV S[R JYXYVI F] HIZIPSTMRK XLIMV XEPIRXW QSZMRK XS
ERSXLIV TSWMXMSR WYWXEMREFPI IQTPS]JEFMPMX] SV PIEZMRK

,EEKWI 4EWBNEKEKY I
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+HDOWK ZHOO EHLQJ

11SSHq
ZMXEPMX]

e )

4VMSVMXMWMRK LIEPXL ERH [IPP FIMRK ERH EZSMHMRK WXVIWW
%[EVIRIWW TVIZIRXMSR ERH KYMHERGI EVI XLVII MQTSVXERX MRW
[MHI VERKI SJ [SVOWLSTW ERH E HIHMGEXIH XIEQ MW MR TPEGI XS
EPWS HIZSXIW GSRWMHIVEFPI EXXIRXMSR XS IRWYVMRK E LIEPXL]
GSRHMXMSRW JSV EPP IQTPS]IIW

8LI [IITOP] I1TSSHg WYVZI] TVSZMHIW WTIGMJMG MRWMKLXW MRXS XL
%HHMXMSREPP] XLI LIEPXL ERH [IPP FIMRK SJ IQTPS]IIW MW JSVQE

%76 (YXGL 4VMQI B)XEMPSPNRG]]

'LYHUVLW\ HTXLW\ LQFC

EWYV FIPMIZIW XLEX HMZIVWMX] QEOIW XLI S
ERH MW GSQQMXXIH XS TVSZMHMRK IUYEP STT
GSQTER] WXVMZIW JSV ER MRGPYWMZI GYPXY)\
ZEPYIH ERH YXMPMWIH (MJJIVIRX TIVWTIGXMZ
INTIVMIRGI GSRXVMFYXI XS EGLMIZMRK E W V

Gl

MW ER MQTSVXERX MWWY|

XLW W VEMEQW XB Wi W RGBYWMAY ERH XVIEX [Z1V
SEIEMY SY GMWMARE EREIWRZMWMFEPI HMJJIVIRG

HNIBHIM W I'EYREP 3P M RXEE MM FEK T VIPMKM S Y\
QIRXEP EFMPMXMIW 8LIVI MW EXXIRXMSR XS

TIVWTIGXMZIW 8LMW MW PEMH HS[R MR E W V

JASRME] VIEP IWXEXI IQTPS]IIW

IH 1ZIV] XLVII JIEVW
8LI ()- TSPMG] GSRXEMRW XLI JSPPS[MRK WYF!

[

A4VSQSXMRK HMEZVBWKIXNVIGVYMXQIRX ERH GE
EMQW XS GVIEXI E [SVOJSVGI XLEX VIJPIGXV
GYVVIRXP] [SVOMRK XS[EVHW E QMRMQYQ S.
WIRMSYV LMKLIV ERH XIEQ QEREKIQIRX TSWN
%RRYEP WYGGIWW (HBWYVEBHRNKNYGXW ER ER
GYPXYVI WGER 8LI KSEP MW XS FI EQSRK Xl1
XLI WYVZI] ERH [MXLMR XLI XST JSV XLI (
LMW QSHYPI MW FEWIH SR JSYV TMPPEVW
Q 4IVGITXMSRW SJ MRGPYWMSR ERH VIWTIG!
Q % [SVO IRZMVSRQIRX XLEX MW WEJI ERH J
Q *EMV ERH IUYEP EGGIWW XS STTSVXYRMXN\
Q OIEHIVWLMT XLEX ZEPYIW HMZIVWMX]
4AEVXMGMFEXMSE WV EMQW XS IQTPS] EX P
HMWXERGI JVSQ XLI PEFSYV QEVOIX LSY
*8)

JUYEP TEW V IRWYVIW IUYEP TE] JSV IUYEP
ERRYEP +IRHIV 4E] +ET EREP]WMW MW GSRH
MRHITIRHIRX INXIVREP TEVX] VIZMI[W XLI WM
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H B B H

*RYHUQDOQFH

,Q DFFRUGDQFH ZLWK WKH PLVVLRQ RI
OLQYHVWLQJ LQ SHUSHWXDO YDOXHx WKH )XQG
EHOLHYHVY WKDW VXVWDLQDELOLW\ LV D NH\ IDFWRU
LQ LWV ORQJ WHUP VWUDWHJ\ ,Q RUGHU WR
DFKLHYH WKH VWUDWHIJLF REMHFWLYHV D
GHGLFDWHG VXVWDLQDEOH JRYHUQDQFH
IUDPHZRUN KDV EHHQ SXW LQ SODFH

7KH )XQG FORVHO\ SDUWLFLSDWHYV LQ DOLJQV
ZLWK DQG FRPSOLHV WR VHFWRU ZLGH
VXVWDLQDEOH LQLWLDWLYHV JXLGHOLQHV DQG
UHJXODWLRQYV

7SYRHW FYWMRIWW TVEGXMGIW

%PMKRQIRX [MXL WYWXEMREFMPMX] KYMHIPMRIW
'SRXVMFYXMSR XS 7(+W

+6)7&

%76 (YXGL 4VMQI B)XEMPSPNRG]]
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ORXQG EXVLQHVYV PEHGELED (58
S U D F W L F H V SVKERMWEXMSREP

LI YPXMQEXI SZIVWMKLX ERH VIWTSRW
TIVISVQERGI ERH GSQTPMERGI PMIW [M
HMVIGXSV MW MRJSVQIH F] E WTIGMEPM
)7+ TIVISVQERGI ERH VIPIZERX QEVOIX

*SVE WV VIEP IWXEXI MX KSIW [MXLSYX WE]JMRK XLEX )7+ GER SRP] FI JYPP] IQFIHHIA X W’%@EKWS%QNVEHW ERE WQT 2R

| IJYRH ERH EWV
XVERWTEVIRX FYWMRIWW TVEGXMGIW -QTSVXERX TVMRGMTPIW SJ XLI KSZIVRERGI EX | %ﬁ%lﬂ\" ERCEW TV BRI E
EQSRKWX SXLIV XLMRKW MXW -RXIKVMX] 'SQTPMERGI VIKYPEXMSR 6MWO 1EREK|Q%R>§I"I2§|—DHER\S/EJF'E§V§%@Q ] Q
AVMZEG] 4SPMG] 'YWXSQIV (Yl (MPMKIRGI TSPMG] ERH LMWXPIFPS[MRK TVSGIHYVIW

7YWXEMREFPI *MRERGI (MWGPSWYVI 6IKYPEXMSR 7*(6 ERH )9 8EfERLHFIVW

8LI *YRH EHLIVIW XS XLI )9 7%(6 9RHIV XLMW HMWGPSWYVI VIKYPEXMSR XLI *YRH MwBEPEXRUM PN AWeW kL E RYQFIV SJ PSRK

JMRERGMEP TVSHYGX XLEX TVSQSXIW IRZMVSRQIRXEP GLEVEGXIVMWXMGW [MXLMR xM (5'|¥VF?<1\7?‘|¥|¥VSEJ MG X QEMRXIRERGIE
6IKYPEXMSR )9 EKIRHE SJ TIVMSHMG QIIXMRKW |

QEMRXIRERGI TEVXRIVW GSRXVEGXSVW

8LI *YRH TVSQSXIW XLI GPMQEXI| ERH IRZMVSRQIRXEP SENIGXMZI SJ SGPMQEXI GLERK}-OXMXMKESMERFP YRV JSV XLI *YRHTW 1

SGPMQEX| GLERKI EHETXEXMSRT EW MRGPYHIH MR XLl )9 8E\SRSQ] 6IKYPEXMSR 8Ll Y REREWIHEL R WIWGFEMREFMPMX] SENIC

SENIGXMZI MR MXW YRHIVP]MRK MRZIWXQIRXW F] TVSQSXMRK XLl WXEFMPMWEXMSR fa”ﬂ"%g Y;%NXWE%"I\WSMWH'TR'%(WRX TEVX.

EXQSWTLIVI MR EGGSVHERGI [MXL XLI PSRK XIVQ XIQTIVEXYVI KSEP SYXPMRIH MR xu FE@WV\V' RS VR E WIRIZ =0 214X

PWS WI |ow GSSTIVEXMSR [MXL KSZIVR

8LI *YRH GSRXMRYIW XS MQTPIQIRX YTHEXIH 6/KYPEXSV] 8/IGLRMGEP 7XERHEVHW 687M RYVEBAGE MW L1 7+ (6

ERH VIPEXIH PIKMWPEXMSR *SV JYVXLIV MRJSVQEXMSR SR XLI 7*(6 VIKYPEXMSR TPIEWI VIJIV XS XLI TVI

GSRXVEGXYEP ERH TIVMSHMG H M W\GFSTARRAY & PMRI TX0 WOVFOH T BRI SRXVEGXW

XL &SXL INXIVREP HSGYQIRXW ERH MRXIVRE
)7+ GLIGOW ERH SENIGXMZIW [LMGL EVI
7XVMGX WYWXEMREFMPMX] VIUYMVIQIR)
8LI *YRH MRGPYHIW )7+ TVSZMWMSRW M
XIRERXW ERH MR EKVIIQIRXW [MXL TEVX
GSQTERMIW ERH KSZIVRQIRX FSHMIW
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%76 (YXGL 4VMQI B)XEMPSPNRG]]

SOLIQPHQW ZLWK VXVWDLQDELOL'

8LI *YRHTW WXVEXIK] MW EPMKRIH [MXL KYMHIPMRIW WIX F] XLI JSPPS[MRK SVKERMWEXMSRW

92+' 92 +PSFEP 'SQTEGX 7&8M 7GMIRGI &EWIH 8EVKIXW MRMXMEXMZI

EWYV WMKRIH YT XS XLI 92+'EMR V LEW NSMRIH XLI 7GMIRGI &EWIH 8EVKIXW MRMXMEXMZI

-26): )YVSTIER %WWSGMEXMSR JS
-RZIWXSVW MR 2SR PMWXIH 6I1EP )
SILMGPIW

7&8M 8LI *YRH MW EPV

IQFVEGMRK WYTTSVXMRK ERKYMHIPMRIW XLVSYKL XLI '66)1 TEXL[E]W MR XLI 4EVMW 4VSSJ VSEHQET 7&8M LEW ET"

MQTPIQIRXMRK [MXLMR MXW W@&JUIVEWE WGMIRGI FEWIH XEVKIX
MRJIJPYIRGI MXW TVMRGMTPIW VIPEXMRK XS

LYQER VMKLXW PEFSYV WXERHEVHW XLI

IRZMVSRQIRX ERH XLI JMKLX EKEMRWX

GSVVYTXMSR 7*(6 )9 8E\SRSQ] 92 7(+W 92 TYWXEMREFPI

(1ZIPSTQIRX +SEPW

EWV VIEP IWXEXI ERH XLI *YRH EVI
GSQTPMERX [MXL XLI 7*(6 8LSLXIYRH7(+W WIPIGXIH F] XLI
UYEPMJMIW MR EGGSVHERGI| ERXMRXVYKWEP TE¥E SJ XLI )7
XLl 7*(6 8LI *YRH MW GSQQMXXIH XS FI
GSQTPMERX XS XLI JYXYVI 7*(6 ERH )9

-:&2 *SYRHEXMSR JSV (YXGL 8E\SRSQ] VIKYPEXMSRW

-RWXMXYXMSREP -RZIWXSVW MR XLI
2IXLIVPERHW

EWYV VIEP IWXEXI MW TVIW!PY MB AVDYMTDI
-:&2 [SVOMRK KVSYTW MR [L '66)1 'EVFSR 6MWO 6IEP )WXEXI 1SRMXSV
MRHYWXV] HMWGYWWIW ERH

QYPXMTPI XSTMGW MRGPYH £\ v VvIEP IWXEXI YWIW XLI '66)1 TEXL[E]JW XS HIZIPS

4VSSJ VSEHQETW JSV MXW VIEP IWXEXI JYRHW 8LI TE?
[IVI HIZIPSTIH F] XLI )9 XS LIPT VIEP IWXEXI|I MRZIWXSV
QIEWYVI XLIMV INTSWYVI XS IQMWWMSR VIPEXIH VMWO!

8LI *YRH MW GSQTPMERX [MXL
-26): TYWXEMREFMPMX] 6ITSVXMR
ERH LEW MQTPIQIRXIH XLI -26): )7-
7((7

82*( 8EWOJSVGI SR 2EXYVI VIPEXIH

*MRERGMEP (MWGPSWYVIW

E WV VIEP IWXEXI EW TEVX SJ E W V
XLI 82*( JVEQI[SVO XS MHIRXMJ] VMWOW
ERH STTSVXYRMXMIW VIPEXIH XS FMSHMZIVWMX]
ERH IGSWI]WXIQW &] HSMRK WS E W V MW
GSQQMXXIH XS TVSXIGX ERH VIWXSVI
FMSHMZIVWMX] XLVSYKL XL| *MPEDR-MDLY C1
EGXMZMXMIW ERH MRZIWXQI| 92 46- 92 4AVMRGMTPIW JSV 6IWTS
XLI *MRERGI JSV &MSHMZIVV _RZIWXQIRX

[EW PEYRGLIH SR 7TITXIQF

YWIW

N WV \AI

E WYV SFXEMRIH E 92 46- % VEXM
WXVEXIK] ERH KSZIVRERGI ERH ER
VEXMRK JSV MXW EWWIXW
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&R Q WULEX WELWFQ 3ULPH 5HWDLO )XQG DFWLYHO\ FRQWUL
WR 6'*V

, Q WKH 6XVWDLQDEOH "HYHORSHHIBN HEFPI ERHYWXEMREFPI GOIXWISRWMFPI 'PMQEXI EGXMSR
*RDOV 6'*V ZHUH HQGRUVHG E\ DO®PIER IRIVK] ERH GSQQYRMXMISRWYQTXMSR ERH

8QLWHG 1DWLRQV PHPEHU VWDWHV WR TVSHYGXMSR

HQKDQFH VXVWDLQDEOH GHYHORSPHQW DW

WKH JOREDO OHYHO $KHDG RI SWNKMRWHEMQW JSV BRIXYRH GSRXVMFYX3IWIWKESXMSREP IQMWWHNMBRWXEVMEIHETXEXMSR MW ER

T T SPMS MR WSGMMW] F] MRZIWXMKK MRGMRRIV XLI *YBHNWGEM@I SJ XLI *YRH XS
JRDOV SURYLGH D VKDUHG EOXHS[&%@\?%)?I\):})}JI] JSV MBEMKEIMIW ERH VIXEMPXESVVERP MWI E RIX MNMVEHETX XS GPMQEXI GLERKI
HUDGLFDWLQJ JOREDO SRYHUW\ D HYGI XLI IRIVK] ERHLVSYKL WSGMEP EQTRMXMIFWMS 7MRGI ERHKMIPEXIH VMWOW 8LI *YR}

LQHTXDOLW\ FRPEDWWLQJ FOLPDWH: miRRIQWMX] XS[EERW KVIIR WTEGIW RtERHMKBW EPWS GSRWMHXMIMIH EWWIXW [MXL E

DQG FUHDWLQJ D SURVSHURXY DQGo;L WU Q JTEV ERRVSTIVXMIW 8LI *YRHQEBWIIH GEVFSR MRZIV] LMKL GPMQEXI VMWO

SHDEHIXO OLIH IRU DOO X' 3€ WQ ]IEVERH TEVXMGMTEXIW MR NEGQWXYNEXWXZME RVE ERAVSIMPI 8LI SENIGXMZI MW X
XS MRGVIEWI SR WMXIEOI MRRIV GMXMIWVQR$ZEXMSRW &] HSM@KPWSIRX EHETXEXMSR

8LI *YRH EGXMZIP] GSRXVMFYXIW XS XLI 7(+w VIRI[EFPI IRIVK] EXXVEGXMZI ERH PMXLEPNIRERIRWYVIW ERVSPYXMSRW JSV XLIWI EWWIX

SYXPMRIH SR XLMW TEK]I KIRIVEXMSR XS[EVHWSESRXVMFYXIW XS WSMRNK{WEXIH ETTVSEGUXIMR E TIVMSH SJ XLVII XS

MRWXEPPIH O;T TEVXMGMTEXMRK MRFGMK]SGIREXMSREP BRI JIEVW EJIXIV
EWWSGMEXMSRW S8LIQNRHMEMN GW VFSR MHIRXMIJMGEXMSR SJ E ZI1V]
JSV E QMRMQYQ SJ JSYWWWMSRW LMKL TLIWMGEP VMWO

GSRXVMFYXMSRW SV MRMXMEXMZIW
TIV JIEV
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*5 (6 %

+6)7& VEXMRK ERH WGSVIW

2QFH DJDLQ ILYH VWDUYV IRU
$65 'XWFK 3ULPH SHWDLO )XQG

8LI %76 (YXGL 4VMQI 6IXEMP *YRH EGLMIZIH E WGSVI SJ
TSMRXWSKRXLI JSYVXL XMQI MR E VS[ MW RH MR XLI TIIV
KVSYTXLIVPERHW 6 | XXEMORV FSRAMW XX L |

TIVISVOQMRK LMKL WWRH MR IMEMPTVMIXYLKVSYT

XLl +6)7& VEXMRK SJ JMZI WXEVW XLI *YRH MW SRI SJ XLI
FIWX TIVISVQMRK +6)7& JYRHW MR XLI [SVPH 8LI *YRH
WGSVIW EFSZI XLI +6)7& EZIVEKI ERH MR PMRI [MXL XLI
TIHV KVSYT EZIVEKI SLI LMKASWIGSVI MW HYI XS
IWXIRWMZI ERH HIXEMBIHIRIVEY XINDRMKW W M SR W

[EWX] ERH [EXIV HEXE WYTTPIQIRXIH [MXL MRIJSVQEXMSR SR
GPMQEXI VMWOW

%76 (YXGL 4VMQI B)XEMPSPNRG]]
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