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2XU PLVVLRQ

JRU D IXWXUH ZRUWK OLYL‘“
WDNHEWMHRQOQRM/WRPRUURZ-
7KDWxV ZK\ D V U UHDO HVV :
EHKDOIRILQVWLWXWLRQPi
HQHUJ\ VRXUFHYV IDUPODmQJ
DQG JUHDW SODFHV WR O i\

DQG VKRS :H QHHG LW DOQ

DQG LQ WKH IXWXUH *

XW\NRet
LQYHVWYV
*RUVIJQQHZhu
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(QYLURQPHQWDO 6RFLDO DQG *R®

7KH )XQG VWULYHV WR PDNH D SRVLWLYH VRFLHWD@ |LP SDFf H\ VIWVGAK PIMVX EXWHWH X IGLRSP SK] FE
IXUWKHU GHYHORSPHQW RI VFLHQFH SDUNV LQ WKHﬁ}'gﬁlﬁHﬁJg\%ﬁylw gL+ MRRSZEXMZI E
S 5

LQ FRPPHUFLDO UHDO HVWDWH L H 5HVHDUFK 'H
EXLOGLQJY WKDW IDFLOLWDWH WHFKQRORJ\ EDVHAWFRYWSY BIMIR vkiPWw AME QWM EKMBIRW XS WSGMI X

WR WKH NQRZOHGJH EDVHG HFRQRP\ FMKKIWX GLEPPIRKIW

8LI *YRH MW EFPI XS EGLMIZI XLMW XLVSYKL MXW I\MWXMRK ERH TSXIRXMEP RI[ INGPYWMZI TEVXRIVWLMTW [MXL

PSGEP WXEOILSPHIVW 8LIWI TEVXRIVWLMTW GVIEXI E WLEVIH MRXIVIWX [MXL WITEVEXI VIWTSRWMFMPMXMIW XS[EVHW
XLI JYVXLIV HIZIPSTQIRX SJ WGMIRGI TEVOW EW [IPP JYRGXMSRMRK WGMIRGI TEVO IGSW]JWXIQW VIUYMVI FSXL

TYFPMG ERH TVMZEXI VIEP IWXEXI MRZIWXQIRXW 'SQTPIQIRXMRK XLI *YRHTW EMQ XS QEOI E TSWMXMZI WSGMIXEP
MQTEGX MX LEW HIZIPSTIH ER EQFMXMSYW WYWXEMREFMPMX] WXVEXIK] EMQIH EX PMQMXMRK XLI *YRHTW RIKEXMZI
MQTEGX SR XLI IRZMVSRQIRX 8LI *YRH W SFENIGXMZI MW XS MRZIWX MR VIEP IWXEXI| [LMGL MW EFPI XS QIIX MXW

4EVMW 4VSSJ SENIGXMZI ERH XEVKIXW E RIX ~IVS TSVXJSPMS MR

,QYHVWLQJ LQ SHUSHWXDO YDOXH WUDQVODWHYV WR

(QYLURQPHQWDO 6RFLDO *RYHUQDQFH
IMRMQMWMRK IRZMVSRQIRXE 1IEOMRK E TSWMXMZI MQTEGX 'SQTPMERX [MXL WYWXEMREFMPM)

K K K
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o WUDWHJIJLF REMHFWLYHYV

SR SYV [E] RIVK] MRXIRW M X *,+ MRXIRWMX
XS RIX AVS JRIVK] ] .@ ’ ]

O;L WU Q JIEV OK '3 WU Q JIEV
MR
S
]

N\
:_: oo

4S XNYJ WISIJI\FGQUQNRFYJ HMFSLJ *SMFSHJ QTHFQ 8HNJSHJ UFWP FX8YWFYJLNH UFWYSJWXMNU X
JSJwLA” FIFUYFYNTS UQFSXNTIN[JWXNYA?

MRWXEPPIH O;T SJ TVSTIVXMIW [MXL E QSIBIWEXSPSKMGEP EWWIX TPEIR&®( WU Q SJ TEVXFIVWLMTW SJ WXEVW
XS ZIV] LMKL VMWO TVSJMPI

p b p VWY
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8LI *YRH LEW GEXIKSVMWIH MXW SFENIG

%76 (YXGL 7GMIRG))IEN @ SPNRGI]

JRZMVSRQIRXEP

XLVIlI XLIQIW )RZMVSRQIRXEP 7SGMEP ERH

+SZIVRERGI )7+ 8LI XLVII XLIQIW GSR
WITEVEXI FYX GSQTPIQIRXEV] OI] SFENIC
EPPS[MRK XLl *YRH XS IWXEFPMWL E JY
TSVXJSPMS

8LI )RZMVSRQIRXEP ERH 7SGMEP XLIQI!
LEZI XLIMV S[R WXVEXIKMG SFNIGXMZI\
PMWXIH MR XLI XEFPI SR XLI VMKLX *S
+SZIVRERGI XLIQI E GLIGOPMWX ETTPM
*YRH VIZMWIW MXW SRI ]JIEV ERH XLVII
SFNIGXMZIW SR ER ERRYEP FEWMW

7SGMEP

+SZIVRERGI

8EVKIX 8EVKIX
JRZMVSRQIRXEP
JRIVK] MRXIRWMX] O;L WU Q JIEV ¢ v v
+,+ MRXIRWMX] WK '@ ]IEV v v
3R WMXI| VIRI[EFPI IRIVK] MRWXEPPIH O;T w

PMQEXI GLERKI EHETXEXMSR TPERW

JRLERGI PSGEP FMSHMZIVWMX]

'SQQYRMX] B8IRERXW

S8IRERX WEXMWIJEGXMSR VEXMRK WGSVI SYX SJ
7TGMIRGI TEVO EWWIXW SJ6 (WU Q
TXVEXIKMG TEVXRIVWLMTW SJ TEVXRIVWLMTW

B3YV IQTPS]IIW

J)QTPS]II WEXMWIJEGXMSR VEXMRK [I1SSHqg WGSVI
S8VEMRMRK HIZIPSTQIRX SJ ERRYEP WEPEVMIW
,JEPXL [IPP FIMRK 11SSHg ZMXEPMX] WGSVI

7SYRHW FYWMRIWW TVEGXMGIW
%PMKRQIRX [MXL WYWXEMREFMPMX] KYMHIPMRIW
'SRXVMFYXMSR XS 7(+W

+6)7&

SJ IGSPSKMGEP EWWIX TPERW

SJ TVSTIVXMIW [MXL E QSHIVEM%(-II::Slegﬁ\'/ﬁ LMKL VMW

TPE
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1HW JHUR LQ
EWV VIEP IWXEXI WMKRIH XLI 4EVMW 4VSSIZTREMEYRSY RR] URDGPDS
MR K

XLl (YXGL +VIIR &YMPHMRK 'SYRGMP (+&' HIHMGEX
MXWIPJ XS EGLMIZMRK E RIX ~#IVS TSVXJSPMS MDP
JRIVK] MRXIRWMX]
-R SVHIV XS EGLMIZI XLMW SENIGXMZI XLI *Y(gi;lﬂ I\(IAQJTBIQJIFQ;IH
E 4EVMW 4VSSJ VSEHQET YWMRK XLI '66)1 TEXL[E]W 8LI
TEXL[E]W EVI HIZIPSTIH F] XLI )9 XS LIPT VIEP IWXEXI
MRZIWXSVW XS QIEWYVI XLIMV NTSWYVI XS IQMWWMSRG-LRPEXIH
XVERWMXMSR VMWOW 8LI 4EVMW 4VSSJ VSEHQETWF%WH‘S‘R‘X‘I:‘I‘V‘ ®
GYVVIRX IRIVK] MRXIRWMX] ERH EWWIX PIZIP VIHYGXMSR TPERW

"MXL XLl VETMH KVS[XL SJ XLl *YRHTW TSVXJSPMS MR XL1
*YRH MW GYVVIRXP] EGXMZIP] MRZIWXMKEXMRK XLl JMRERGMEP MQTEG X
SJ YTKVEHMRK XLI TSVXJSPMS XS RIX ~AIVS 'SRWMHIVMRK @ (QHUJ\ LQWH@VEES(0 SDWKZD\ HQHUJ\ LQWHQVLW\

INXIVREP JEGXSVW WYGL EW IPIGXVMIJMGEXMSR KVMH GSRKIWXMSR
ERH XIGLRMGEP JIEWMFMPMX] XLI *YRH LEW WXEVXIH XS MRXIKVEXI
XLl JMRERGMEP TPERRMRK SJ YTKVEHMRK MXW+TMRXIRNMMKS MR XLI
8LVII =IEV &YWMRIWW 4PER TIVMSH Q ST
&] PS[IVMRK MXW IRIVK] MRXIRWMX] XS FIPS[ XLI '66)1
XEVKIX SJ O;L TIVWU Q %76 (74* EMQW XS E@LM!
E RIX "IVS TSVXJSPMS F]

-R XLI GSQMRK JIEVW XLI *YRH [MPP GSRXMRYI XS INIGYXI

EWWIX PIZIP VIHYGXMSR TPERW ERH [MPP ERRYERRIVAGMRIGLL o o— 3 -
4EVMW 4VSSJ VSEHQET [MXL RI[| GSRWYQTXMSR HEXE ERH

IZSPZMRK MRWMKLXW

71
A |

-@- *+* LOWHQVLWA@-0%* LQWHQVLW{®- &B5(0 SDWKZD\ ZHLIJKWHG

8LI RIX " IVS EQFMXMSR SJ EW V VIEP IWXEXI MRGPYHIW XLI IRIVK] GSRWYQTXMSR

SJ FSXL XLI PERHPSVH ERH XIRERXW MR WGSTI ERH EGGSVHMRK XS XLI
+,+ TVSXSGSP
%W E FIRGLQEVO XLI *YRH YWIW XLI '66)1 TEXL[E]W JSV XLI HIKVIIW

"IPWMYW KPSFEP [EVQMRK XEVKIX JSV S, IEPXLGEVIT FYMPHMRKW MR XLI 2IXLIVPERHW
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3DULV 3URRI URDGPDS

BENIGXMZIW JSV IRIVK] MRXIRWMX] ERH +,+ MRXIRWMX]

%GXYEPW

JRIVK] MRXIRWMX] O;L WU Q
'66)1 TEXL[E] IRIVK] MRXIRWMX]

JIEV
O;L WU Q ]IEV
3R WMXI VIRI[EFPI IRIVK]

3R WMXI VIRI[EFPI IRIVK]

MRWXEPPIH O;T
Oo;L WU Q 11EV

+,+ MRXIRWMX] @K '3Q JIEV 1&
'66)1 TEXL[E] +,+ MRXIRWMWYU QX '3]IEV

+,+ MRXIRWMX] WK '@ JIEV 0&

8LI 4EVMW 4VSSJ VSEHQET IRGSQTEWWIW XLI IRIVK] BIRXIEWMR]ERH $,+XLI IJIMVWX TVMSVMX] MW XS QMR
MRXIRWMX] SJ XLI *YRH 8LI IRIVK] MRXIRWMX] SJ XLIXLWEBHN WUIPWAKW XIAIP ¥LlHYVGEXWSMSRPERWWWIX PIZIP
TIVISVQERGI SJ] MRHMZMHYEP EWWIXW ERH GER FI HVREBXP MWRSPX PRIGRIIHH FEJRHLTYWRBNW MXMWIH MR XLI 4EV
FI NNTGYXMRK EWMM B XPUBIRB VR BRW] MRXIRWMX] SJ XLI TWRHB WMIMXMIW EVI XLI VIHYGXMSR SJ XIRERXWT IRIVK
INTIGXIH XS FI GSRXMRYSYWP] FIPS[ XLI '66)1 TEXL[EERH XLI MRGVIEWI SJ SR WMXI VIRI[EFPI IRIVK] KIRIV
%HHMXMSREPP] XLI *YRH TVSGYVIW VIRI[EFPI IR
8LI +,+ MRXIRWMX] MW HIVMZIH JVSQ XLI *YRHTW |IRINERIHVRRDQBRRBRIXBAR X SSHBGNP EXNHIPP ;MXL XLMW GSQ
F] QYPXMTP]I]MRK XLI IRIVK] MRXIRWMX] F] XLI VIWTIGXYWRH MMWIWWMIRITES XBEXW BGDMIIZI E RIX A" IVS TSVXJ
IRIVK] WSYVGIW YWIH 8LI *YRHTW KSEP MW XS VIEGL XLI RIX ~AIVS SENIGXMZI| JSV
IRIVK] MRXIRWMX] PIZIP MR EJXIV [LMGL XLI JSGYYWWVMMXHR X{LIVRBEEXMSR BEWIH +,+ MRXIRWMX] MW
+,+ MRXIRWMX] F] MRWXEPPMRK ERH TVSGYVMRK VIREIWERKRI IBWIGEWKXIWJ XLI IRIVK] QM\ SJ XLI (YXGL KVN
GSQFMRIH QIEWYVIW VIWYPX MR E RIX ~IVS TSVXIJSPMBXMNRREXMSREP )RIVK] %KIRG] -)% HSIW RSX VIEGL
,S[1ZIV XL -)%TW JSVIGEWX MW INTIGXIH XS MQTVSZ
EQFMXMSR SJ XLI (YXGL KSZIVRQIRX MW XS VIEGL
ERH XLI IRIVK] XVERWMXMSR TVSKVIWWIW JEWXIV Xl

JRIVK] MRXIRWMX] MW E QIXVMG YWIH XS QIEWYVI E FYMPHMRKTW SV TSVXJSPMSTW IRIVK] IJJMGMIRG]
XSXEP KVSWW JPSSV EVIE INTVIWWIH MR O;L WU Q JIEV 8LI
EVI FEWIH SR XLl 4EVMW 4VSSJ) VSEHQET SJ EPP FYMPHMRKW
8LI *YRH YWIW XLI '66)1 TEXL[E]W EW E FIRGLQEVO JSV XLI
WGMIRGI TEVO FYMPHMRKW

8LI IRIVK] M
RYQFIV SRP] MRGPYHIW FYMPHMRKW [MXL E HEXI

MR SVHIV XS HIJMRI E [IMKLXIH '66)1 TEXL[E] JSV XLI TSVXJSPMS

HIKVIIW "IPWMYW KPSFEP [EVQMRK XEVKIX JSV S,IEP. _

%76 (YXGL 7GMIRG))IEN @ SPNRGI]

1EVOIX FEWIH 1& XLI QEVOIX FEWIH +
MRXIRWMX] MW FEWIH SR XLI WTIGMJMC
JEGXSVW EWWSGMEXIH [MXL XLI IRIVK]
WIPIGXIH JSV TVSGYVIQIRX )EGL IRIVK
| K REXYVEP KEW IPIGXVMGMX] ERH |
LEW E WTIGMIJMG IQMWWMSR JEGXSYV EI
TVSGYVIQIRX SJ VIRI[EFPI IRIVK] MW G ¢
MR XLMW ETTVSEGL

OSGEXMSR FEWIH 0& XLI PSGEXMSR F
MRXIRWMX] MW FEWIH SR XLI EZIVEKI I
JEGXSV SJ XLI IPIGXVMGMX] KVMH EX E
PSGEXMSR 8LI IRIVK] QM\ SJ XLI PSGEF
KVMH MW INTIGXIH XS FIGSQI QSVI WYW
SZIV XMQI [LMGL QIERW XLI IQMWWMSF
HIGVIEWIW SZIV XMQI 8LMW ETTVSEGL
XEOI XLI TVSGYVIQIRX SJ VIRI[EFPI IRI\
PERHPSVH ERH XIRERXW MRXS EGGSYR

8LI *YRH QSRMXSVW ERH VITSVXW FSXL
ERH PSGEXMSR FEWIH +,+ MRXIRWMXMI
E GSQTVILIRWMZ] YRHIVWXERHMRK SJ >
TIVISVQERGI 8LI QEVOIX FEWIH ETTVSI
YWIH JSV XLI *YRHTW RIX AIVS SFNIGXM

I XSXEP |
(JSPMS =

8LI *YRH
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SDUBVYWRRI SDWKZD\ QH[W VWHES

BIRERXWXLI WGMIRGI TEVO WIGXSV SJXIR GSRHYGX 6 ( E(
INGITXMSREPP] LMKL IPIGXVMGMX] GSRWYQTXMSR %W XL
LEW STXIH XS YWI XLI S,IEPHLGIYWMR KEKP[ERK VYR XLI S
TEXL[E] MW MRWYJIMGMIREGCGOSMZMXIMIW GSRHYGXIH MR X
*YRH IWTIGMEPP] EW XLI TSVXJSPMS GSRXMRYIW XS I\TE

-R XLI TEWX ]JIEV XUl SFRIEGKEW®W| XS WXYH] XLI STXMSRW .
4VSSJ TEXL[E] JSV XLI TSVXJSPMS ;MXLMR XLI *YRHTW I\
MRWMKLXW EVI JSYRH

[ 8LI *YRH LEW PMQMXIH MRJPYIRGI SZIV XLI XIRERXWT ¢
MQTEGX SR XLI GSVI ERH WLIPP SJ XLI FYMPHMRKW XS

[ %GGSVHMRK XS '66)1 QIXLSHSPSK] SRI ETTVSEGL XS E
FIRGLQEVOMRK MW XS RSVQEPMWI IRIVK] HEXE F] I\GP"
SYXWMHI SJ X]TMGEP '66)1 TEXL[E]WSM IIRGE Q E\8Q MKW I L\
IRIVK] HEXE XS I\MWXMRK TEXL[E]W

[ 8LI *YRH HMWXMRKYMWLIW X[S QIXLSHW JSV I\GPYHMR
QIEWYVIQIRX M I WYFQIXIVMRK SV XLISVIXMGEP QSH
MRZIWXMKEXMSR

%76 (YXGL 7GMIRG))IEN @ SPNRGI]

'HVLJQ 3DULV 3URRI SDWKZD\

8LI *YRH EMQW XS JYVXLIV INTPSVI XLI X[S EPXIVREXMZIW SJ
XLISVIXMGEP ERH TVEGXMGEP I\GPYWMSR SJ 6 (JYRGXMSRW

GEVIJYPP] [IMKLMRK XLI XVEHI SJJW ERH MQTPMGF ’

8LI ]JIEV [MPP WIVZI EW E TMPSX JSV MQTPIQ J
XLI EPXIVREXMZIW XS MRXVSHYGI E 4EVMW 4VS I_D‘ MR K
SRI SJ XLI X[S IN\GPYWMSR QIXLSHW : :

-R XLI QIERXMQI XLI *YRH [MPP GSRXMRYI| FIRGLG. MXW

TSVXIJSPMS MRGPYHMRK EWWIX MQTVSZIQIRXW EKEwmMrWX XLI

S,IEPXLGEVIT '66)1 TEXL[E] \9/

e
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(QHUJ\ LQWHQVLW\ 2Q VLWH UHQHZDEOH HQHUJ\
8;L ]IVI\EI\L/J g/I;RTWXEPPIH

y y p p

8LI *YRH W 4EVMW 4VSSJ VSEHQET WLS[W XLI TEXL SJ VIHYGMRK XL8LT1YRIRNWHEHR QW XBERMRGY IERX IRXM XMBWYGXMSR SJ SR WMXI VIRI[EFPI

YRXMP OS[IVMRK XLI TSVXJSPMSTW IRIVK] MRXIRWMX] MW XLI JMXW R B\PXITT WIRY XGMHWV I RWSKG | V8WI B8R H YRV EMXW ]I XBTIGMIMGEPP] XEVKI

VIQEMR FIPS[ XLI '66)1 IRIVK] MRXIRWMX] TEXL[E] SJ S,IEPXLGEVIT ¥FMMPEAPRKRI\WKH KEEPWIBHRABREHWSTXMQMWIH XLI SR WMXI VIRI[EFPI IF

EGLMIZMRK MXW JMREP XEVKIX SJ o;L WU Q JIEV F] *YVXLIV MQTVSZIQIRX SJ XLI TVSHYGXMSR SJ SR WMXI VIRI[EFPI IRIVK
XLl *YRH W SR WMXI VIRI[EFPI IRIVK] TVSHYGXMSR MW o;T

SLIEWWIX PIZIP VIHYMMXMER PINMEAGMA XS XLI TPERRIH EGXMSRW MR XLI QYPXM ]JIEV QEMRXIRERGI

TPER WS XLEX PEVKIV IRIVK] WEZMRK QIEWYVIW WYGL EW ER EHZERRG DHLFGIERNMRK] IESRXVXIR WIRVHX MD SRR RMWWPRIEXINRS[FEE BRI IRIVK] TVSHYGXM

LIEXMRK ERH ZIRXMPEXMSR WIWXIQW [MPP FI WXVEXIKMGEPP] MQTHIXLRXIHERRSIR MRWXEBP EXM PMIIXW@IPEY TERIPW SR RI[P] EGUYMVIH

WIWXIQW SV GSMRGMHMRK [MXL SXLIV QENSV "%4)<x EGXMZMXMIW &MSXIGL "EQTYW (IPJX FYMPHMRKW 8LI JIEWMFMPMX] SJ MRWXEPPMR
FIMRK I\TPSVIH

*+* LOQWHQVLW\ 3TXMQMWMRK HEXE GSZIVEKI

8LI *YRH MW GSQQMXXIH XS VIEGLMRK HEXE GSZIV 1 GSRW)Y
OK '3 +,+ IQMWWMSRW J[EXIV YWEKI ERH [EWXI| KIRIVEXMSR Zl ERH
WU Q HEXE MW IWWIRXMEP JSV I1JJIGXMZI QSRMXSVMRK VI D EQ QEREKI
JIEV V4 7 IRZMVSRQIRXEP MQTEGX
Yy Yy T
8S MQTVSZI IRIVK] GSRWYQTXMSR [EXIV ERH [EWXI HE JIEP TWX
SR EYXSQEXIH HEXE GSPPIGXMSR &] [SVOMRK GPSWIP] , .ZIMGI TVS.
HEXE GER FI HMVIGXP] MQTSVXIH ZME WQEVX QIXIVW &] HSMRK WS XLI *Y
8LI *YRH EMQW XS VIQEMR FIPS[ XLI '66)1 +,+ I\/IRXIRWIVIX] TEXL[E] FSXL HEXE GSZIVEKI ERH HEXE UYEPMX]

F] GSRXMRYMRK XS HIQERH WYWXEMREFPI IRIVK] TVSGYVIQIRX NSJ
MRWXEPPEXMSRW F] WYWXEMREFPI WIWXIQW 8LI *YRH GYVVIRXP] %HHMXMSREPP] XLI *YRH EHSTXW WXERHEVHMWIH SXSGSPW JSV HEXE |
MRXIRWMX] MW VIPEXMZIP] PS[ 3RP] X[S FYMPHMRKW 'YQYPYW ER VITSVXMRK XS IRWYVI GSRWMWXIRG] ERH GSQTEVEFMPMX] EGVSWW XLI VI
TVMQEV] LIEXMRK WSYVGI [LMPI X[S SXLIVW 70 4PE~"E ERH XLI +EF
8LI VIQEMRMRK TVSTIVXMIW EPSRK [MXL EPP XIRERXW TVSGYVI XLI1MV IFIGAVVNIUNMA] JVOY WIWAENMKEFFI W71 VUWOIW
8LI *YRH MW GYVVIRXP] NTPSVMRK XLI STXMSRW JSV XLI YWI SJ E WYWXEMREFPI LIEX WSYVGI JSV XLI FYMPHMRKW
XLEX YWI REXYVEP KEW EW MX [SYPH EPPS[ XLI *YRH XS VIEGL MXW RIX ~IVS KSEPW ELIEH SJ WGLIHYPI
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(PERGLHG FDUERQ

8LI *YRH MW HIHMGEXIH XS GVIEXI E JYXYVI TVSSJ PMZMRK IRZMVSRQIRX KYMHIH F] XLI

ABWMKV | QI RX V HYGIBRR' 3 €1 Q MIBRAF] ERHGMDEX R YXE®] F] 8LI
GSRMYGIBR ERH I BRI VMEX WGSVMM W SRWARP JSVETT\S\ D EX B SIAI KBFEP 3 €1 QMABRW
3J [LMGL HIVMZIW JVSQ STIVEXMSREP IQMWWMSRW ERH
JQFSHMIH GEVFSR IQMWWMSRW EVI +,+ IQMWWMSRW EVMWMRK JVS
XVERWTSVXEXMSR ERH EWWIQFP] SJ FYMPHMRK QEXIVMEPW

%W STIVEXMSREP IQMWWMSRW MR RI[| GSRWXVYGXMSRW GSRXMRY |
EQFMXMSRW SJ TVSNIGX HIZIPSTIVW ERH XLI IZSPZMRK IRIVK] XVEI
FI GBQIRK NRQJ EWAKR I PZERX 3 2 VXLI IMX ]I EW\SJR [ CSRMYGIBRWSRP  SJ' 3 €
IQMWWMSRW HIVMZI JVSQ STIVEXMSREP IQMWWMSRW [L8AVIJISNIV
XLl *YRH GSRWMHIVW IQFSHMIH IQMWWMSRW MRGVIEWMRKP] VIPIZ
TVSNIGXW

%X XLI MRMXMEXMZI SJ EWV VIEP IWXEXI E WIGXSVEP [SVOMRK |
HIZIPSTIH E NSMRX QIXLSHSPSK] XS KVEHYEPP] VIHYGI IQFSHMIH I¢(
TVSNIGXW 8LI QIXLSHSPSK] YWIW XLI +PSFEP ;EVQMRK 4SXIRXMEP
ZEPYIW ERH QE\MQYQ ZEPYIW JSV IQFSHMIH IQMWWMSRW TIV EWW|
XLI *YRH XS GLEPPIRKI TEVXRIVW XS EHSTX ER MRXIKVEXIH ETTVSI
IQFSHMIH GEVFSR IQMWWMSRW

&] YWMRK XLMW QIXLSHSPSK] XLI *YRH [MPP GSPPIGX IQFSHMIH GE
VIHYGI IQFSHMIH IQMWWMSRW MR RI[ GSRWXVYGXMSR 8LI [SVOMR
QIXLSHSPSK] IZEPYEXMRK QEVOIX WXERHEVHW TVEGXMGEP MRWN
[SVOMRK KVSYT [MPP INEQMRI MJ XLI QIXLSHSPSK] GER FI I\XIRHIH

LXXTW [[[ VMNOWSZIVLIMH RP SRHIV[IVTIR OPMQEEXZIVERHIVMRK IYVSTIWI IR [IVIPH[MNHI WEQIR[IVOMRK XI
92 )RZMVSRQIRX 4VSKVEQQI ERH XLI +PSFEP %YPPMERGI JSV &YMPHMRKW ERH 'SRWXVYGXMSR

;) GSRWYPXERXWFEVSQ@BXIV RI[ VIWMHIRXMEP FYMPHMRKW

C 48
JVSO IOFSHMIH GEVFSR I0OI= -

%76 (YXGL 7GMIRG))IEN @ SPNRGI]

8LI *YRH MHIRXMJMIH X[S Ol] WXVEXIKMIW XS
QMXMKEX| IQFSHMIH GEVFSR '

4VIWIVZEXMSR SJ I\MWXM
-R EHHMXMSR XS EGUYMVMRK
GEVFSR JSSXTVMRX XLI *YRH
MXW I\MWXMRK EWWIXW -RZIW
TIVTIXYEP ZEPYI IRXEMPW QE\
PMJIWTER SJ WXERHMRK MRZI ]
WS YXMPMWEXMSR SJ I\MWXMRK" QEX“NM}’P
STXMQMWIH ERH XLI RIIH JSV EHHMXMSR

9WI SJ PS[ GEVFSR QEXIVM'EP‘\T ' r
V. S NIGX\LV X l

VIWSYVGIW MW VIHYGIH

8S VIHYGI IQFSHMIH GEVFSR MR
*YRH HMWXMRKYMWLIW XLVII GS
TEXL[E]W YWMRK PIWW QEXI
WYWXEMREFPI QEXIVMEP YW
QEXIVMEPW ERH HIWMKR TVMR GEEss
FMSFEWIH QEXIVMEPW

8LI +PSFEI

MSR
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&LUFXODU HFRQRP\

8LI FYMPX IRZMVSRQIRX MW E QENSVY GSRWYQIV SJ REXYVEP VIWSYVGIW WYGL EW Q
[EXIV 8LMW LEW E WMKRMJMGERX 1JJIGX SR VIWSYVG|I EZEMPEFMPMX] REXYVEP LEF w2
XLl FYMPX IRZMVSRQIRX KIRIVEXIW WYFWXERXMEP [EWXI HYVMRK GSRWXVYGXMSR
EGXMZMXMIW

%PXLSYKL XLI *YRH HSIW RSX HMVIGXP] TYVGLEWI FYMPHMRK QEXIVMEPW MX EGOR#
QEXIVMEPW YWIH XLVSYKL MXW S[R STIVEXMSRW ERH ZEPYlI GLEMR &] WXVEXIKMG
*YRH GER MRHMVIGXP] GSRXVMFYXI XS QSVI GMVGYPEV GSRWXVYGXMSR TVEGXMGI

QEXIVMEPW HIWMKRMRK JSV QEXIVMEP VIYWI ERH VIHYGMRK GSRWXVYGXMSR [EW X§e
EVI IQFIHHIH MR XLI TVSKVEQ SJ VIUYMVIQIRXW ERH EWWIWWIH HYVMRK XLI HIWMKR
FYMPHMRKW ERH QENSV VIRSZEXMSRW

*YVXLIVQSVI E W V VIEP IWXEX]I MW TEVXRIVMRK [MXL I\XIVREP TEVXRIVW WYGL EW:&
WXERHEVHMWIH ETTPMGEXMSR JSVQEX JSV WYWXEMREFPI VIRSZEXMSRW 8LMW JSV Gz
TVMRGMTPIW WYGL EW VIWTSRWMFPI QEXIVMEP WSYVGMRK HIXEGLEFMPMX] ERH VI
FVSEHIV EHSTXMSR SJ GMVGYPEV FYWMRIWW QSHIPW EGVSWW XLI WIGXSV
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%76 (YXGL 7GMIRG))IEN @ SPNRGI]

&OLPDWH FKDQJH DGDSWDWLRQ SODQV

SJ TVSTIVXMIW
[MXL E QSHIVEXL
XS ZIV] LMKL VMWO
TVSIMPI

LPSOHPHQWHG LOQ
PDLQWHQDQFH SODQV

-R VIGIRX ]JIEVW WSGMIX] ERH REXYVI LEZI [MXRIWWIH ER MRGVIEYV
IWXVIQI [IEXLIV WYGL EW LIEX[EZIW XSVVIRXMEP VEMR JPSSHW ER
GPMQEXI GLERKI GER PIEH XS TVSTIVX] HEQEKI HMWVYTXIH STIVE.
GSWXW ERH HIGVIEWIH TVSTIVX] ZEPYIW TSWMRK E JMRERGMEP X

8LI GPMQEXI VMWO ERH ZYPRIVEFMPMX] EWWIWWQIRX SJ XLI *YRH
VMWOW MRZSPZIW MRZIWXQIRXW MR GPMQEXI EHETXMZI EWWIXW
TSVXIJSPMS 8LMW MRGPYHIW YRHIVWXERHMRK ERH ERXMGMTEXMR
TLIWMGEP ERH RSR TLIWMGEP EHETXEXMSR WSPYXMSRW SR ERH E
HIZIPSTIH '"PMQEXI 6MWO 1SRMXSV S'61T XS GSRHYGX E GSQTVILI
EWWIWWQIRX XLEX KMZIW MRWMKLXW MRXS FSXL XLI TSVXJSPMS E

8LI '61 MW FEWIH SR XLI *VEQI[SVO JSV 'PMQEX|I %HETXMZI &YMPHN

ERH GSRWMWXIRX HMWGPSWYVI SJ GPMQEXI VIPEXIH VMWOW ERH !

VMWOW ERH STTSVXYRMXMIW EVI QEHI MR P MR8 UJIMKW WX LW W BRKRMR

JSYV QENSV GPMQEXI VMWOW LIEX HVSYKLX JPSSHMRK ERH I\XVI

VIPEXIH 1JJIGXW ERH FYMPHMRK WTIGMJMG GLEVEGXIVMWXMGW

[ 8LI SIRZMVSRQIRXEP WGSVIT SV SKVSWW TLIWMGEP GPMQEXI VN
[MXLMR XLI MQQIHMEXI ZMGMRMX] SJ E FYMPHMRK

[ 8LI SFYMPHMRK WGSVIT MW ER IWXMQEXI SJ XLI ZYPRIVEFMPMX]

[ 8LI GSQFMRIH IRZMVSRQIRXEP ERH FYMPHMRK WGSVI VIWYPXW M
GPMQEXI VMWOT ERH MW YWIH XS MHIRXMJ] XLI EWWIXW XLEX E

8LI *YRH MHIRBWWM{W SJ E E(WWE[RV\!%H XS

[MXL E TSXIRXMEP QSHIVEXI XS LMKL -[I'IIY]WMGEP GPMQEXI
VMWO JSV [LMGL ER MR HITXL EREPIWMW SHIIT HMZIT MW

GEVVMIH SYX )\EGX ERH %ZIV] (IRR W%_R EM{é HITXL
EREPIWMW MHIRXMJMIW TLIWMGEP 9%\95 GEP WSPYXMSRV

SEHETXEXMSR WSPYXMSRWT XLEX_S;I %! F>§§ MHIRXMJMIH
ép IQITRX ,:I
JJMZI JIEVW EJXIV

TLIWMGEP VMWOW 8LI *YRH EMQW 2(|

EHETXEXMSR WSPYXMSRW SZIV E TI;V

MHIRXMIJMGEXMSR SJ E QSHIVEXI XS ELMKL TLIWMGEP VMWO %W
E VIWYPX XLI SENIGXMZ| SJ XLI *YRH MW XS MQTPIQIRX
EHETXEXMSR WSSPWWMWSR\WMIXIW R XLI

TIVMSH MQEXI VIPEXIH

*SV FSXL TVSTIVXMIW E XEMPSVIH %//I‘;((IMKEXMSR TPER MW

FIMRK HIZIPSTIH 7MRGI XLI MHIRXM IH VMWOW TVMQEVMP]

VIPEXI XS LIEX WXVIWW ERH EVI GSIRIVS%III%Ig\Mﬂ PMQMXIH MR
WGSTI XLI QIEWYVIW HS RSX VIUYMVI IHME X1

EGXMSR -RWXIEH XLI] [MPP FI XLSYK )ﬁ RXIKVEXIH
MRXS XLI PSRK XIVQ QEMRXIRERGI &(S IRWYVI
1JJIGXMZI ERH [JJMGMIRX MQTPIQIR| ’% SZIV XMQI

J)\EGX 89 (IPJX 'E@TIXW

)9 8E\SRSQ] %TTIRHM\ % +IRIVMG GVMXIVME JSV (27, XS GPMQEXI|I GLERKI EHETXEXMSR
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(QKDQFH ORFDO ELRGLYHUVLW\

SJ
IGSPSKMGER
EWWIX
TPERW

&MSHMZIVWMX] MW E JYRHEQIRXEP TMPPEV SJ IGSPSKMGEP FEPERGI ERH WYWXEMREFMPMX] % PSWW SJ HMZIVWMX] TSWIW E
QENSV VMWO XS SYV WSGMIX] ERH PIEHW XS EHZIVWI MQTEGXW SR [IPP FIMRK UYEPMX] SJ PMJI JSSH WIGYVMX]
VIWMPMIRGI XS REXYVEP HMWEWXIVW ERH EZEMPEFMPMX] SJ [EXIV ERH VIWSYVGIW 2EXYVI TSWMXMZI WXVEXIKMIW ERH
MRZIWXQIRXW MR REXYVI FEWIH WSPYXMSRW GER WYTTSVX ERH VIWXSVI REXYVI ERH LIPT XS FYMPH E JYXYVI TVSSJ

ERH VIWMPMIRX TSVXJSPMS

8LI *YRH FIPMIZIW XLEX EWWIXW [MXL VMGL FMSHMZIVWMX] ERH [IPP QEMRXEMRIH KVIIR WTEGIW LEZI E LMKLIV
EIWXLIXMG WSGMEP ERH IGSRSQMG ZEPYI 8LI *YRH XLIVIIJSVI EMQW XS GSRWIVZI ERH IRLERGI XLI
FMSHMZIVWMX] SR ERH EVSYRH MXW EWWIXW ERH XS QMRMQMWI MXW MQTEGX SR FMSHMZIVWMX] PSWW

8LI *YRH MRXIKVEXIH MXW FMSHMZIVWMX] JVEQI[SVO MRXS HE] XS HE] STIVEXMSRW IRWYVMRK XLEX FMSHMZIVWMX]
MW GSRWMHIVIH MR VIPIZERX EWTIGXW SJ EWWIX ERH TVSTIVX] QEREKIQIRX &] JSGYWWMRK SR FSXL UYERXMX]
ERH UYEPMX] XLI JVEQI[SVO TVSZMHIW KYMHIPMRIW XS MRGVIEWI XLI WLEVI SJ ZIKIXEXIH EVIE ERH GETMXEPMWI
SR REXYVI VIPEXIH STTSVXYRMXMIW

8LI *YRH MHIRXMJMIH SPERH EVXMIJMGMEPMWEXMSRT EW E UYERXMXEXMZI QIXVMG XS KEMR EHHMXMSREP MRWMKLX MRXS XLI
WLEVI SJ RSR ZIKIXEXIH WYVJEGI EVIE GSQTEVIH XS XLI XSXEP WYVJEGI EVIE SJ EPP EWWIXW % FEWIPMRI

EREPIWMW GSRHYGXIH MR VIWYPXIH MR ER IWXMRBBRIAIRIXEKRHEKI SJ ETTVS\MQEXIP]

WYVJEGI EVIE [MXLMR XLI TSVXJSPMS 8LI MRWMKLXW SFXEMRIH JVSQ XLMW EREP]WMW EVI YWIH XS JSVQYPEXI E

WXVEXIKMG EGXMSR TPER ERH MHIRXMJ] TVSWTIGXMZI EWWIXW JSV IRLERGMRK XLI TSXIRXMEP IGSPSKMGEP ZEPYI SJ

XLI TSVXISPMS ;I LEZI WIX ER ERRYEP XEVKIX XS HIZIPST IGSPSKMGEP TPERW JSV TVSQMWMRK EWWIXW

6IGSQQIRHIH IGSPSKMGEP JIEXYVIW WYGL EW FMVH FEX ERH MRWIGX FS\IW ERH ZIKIXEXIH WYVJEGI EVIEW

WYGL EW KVIIR VSSIJW JEGEHIW ERH TPSX EVIEW [MPP FI MRWXEPPIH [LIVI JIEWMFPI XEOMRK MRXS GSRWMHIVEXMSR
TVSNIGX WTIGMJIMG FYHKIX ERH XIGLRMGEP GSRWXVEMRXW

3PHIPJX 89 (IPJX (EFPGRYW
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S S -

H R

ORFLDO

7KH )XQG VWULYHV WR PDNH D SRVLWLYH LPSDFW RQ VRFLHW\
HQKDQFH HQJDJHPHQW DQG LPSURYH FRPPXQLW\

VWDQGDUGY IRU ERWK LWV WHQDQWY DQG HPSOR\HHV 'LYHUVLW\
HTXLW\ LQFOXVLRQ DQG ZHOO EHLQJ DUH YDOXHG ZLWKLQ RXU
RUJDQLVDWLRQ DQG FRPPXQLWLHV 7KHUHIRUH WKH )XQG
FRQWLQXHV WR FKDOOHQJH LWV LPSDFW DQG DGGHG YDOXH RQ
WKH VRFLDO IDFWRUV RI LWV SRUWIROLR

'SQQYRMX] B8IRERXW

8IRERX WEXMWJEGXMSR VEXMRK
“QTEGX WXVEXIK]

7GMIRGI TEVO EWWIXW
7XVEXIKMG TEVXRIVWLMTW

3YV IQTPS]IIW
)QTPS]II WEXMWIEGXMSR VEXMRK

SVEMRMRK HIZIPSTQIRX
,JEPXL [IPP FIMRK

%76 (YXGL 7GMIRG))IEN @ SPNRGI]
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7HQDQW VDWLVIDFWLRQ UDWLQJ

WGSVI SYX
SJ

p p

8IRERXW EVI MQTSVXERX TEVXRIVW ERH XLI *YRH EMQW XS OIIT XII
*YRH [MPP EGXMZIP] WIIO XS MQTVSZI XIRERX WEXMWJEGXMSR ERH
WEXMWJEGXMSR WYVZI]W 8LI *YRH GSQQMWWMSRW /IITIJEGXSV E
GSRHYGX E WYVZI] 1ZIV] X[S J[IEVW

8LI VIWYPX SJ XLI QSWX VIGIRX WYVZI] HYVMRK JEPP [EW E W(
XEVKIX SJ SYLIMWK W@ SVI [EW PEVKIP] EXXVMFYXIH XS LMKLIV WIV.
RYMWBRGfFYRH EREPIWIW XLI VIWYPXW SJ IEGL WYVZI] ERH XLI JIIH
TPER SJ EGXMSR XS JYVXLIV MRGVIEWI XIRERX WEXMWJEGXMSR 81
SRKSMRK GSQQYRMGEXMSR [MXL MXW XIRERXW XS EHHVIWW XLIMV
WEXMWIEGXMSR

*SV IN\EQTPI XIRERXW EVI GYVVIRXP] QSVI EGXMZIP] MRZSPZIH MR
GSWXW VIJPIGXMRK E KVS[MRK MRXIVIWX MR XVERWTEVIRG] ERH C
EVI RSX SRP] QSVI GSWX GSRWGMSYW FYX EPWS INTIGX KVIEXIV GP

%76 (YXGL 7GMIRG))IEN @ SPNRGI]

&YMPHMRK GSQQYRMXMIW

8LI *YRH EGXMZIP] TVSQSXIW XLI HIZIPSTQIRX SJ ZMFVERX GSQQYH
IGSWIWXIQW 8LIWI GSQQYRMXMIW JSVQIH EVSYRH WGMIRGI TEVO
MRRSZEXMSR &] JEGMPMXEXMRK GSPPEFSVEXMSR ERH ORS[PIHKI
XIRERXW VIWIEVGLIVW ERH EGEHIQMG MRWXMXYXMSRW GSQQYR
S MQTEGXJYP WSPYXMSRW XS WSGMIXEP GLEPPIRKIW

'SQTPI\ IGSRSQMG EGXMZMXMIW TEVXMGYPEVP] MR JMIPHW PMOI |
UYERXYQ XIGLRSPSKMIW XIRH XS GSRGIRXVEXI MR VIKMSRW [MXL
SJ VIPEXIH ORS[PIHKI"'EREIYYREWMPARKYMPHMRK TPE]W E GVYGMEP VSP
HIREQMGW F] JSWXIVMRK HIREQMG RIX[SVOW ERH JEGMPMXEXMRK
EGVSWW MRHMZMHYEPW SJ HMJJIVIRX HMWGMTPMRIW ERH WIGXSYV

8LI *YRH WYTTSVXW ERH WXMQYPEXIW XLIWI IGSW]JWXIQW F] TEVXF
ERH MRZIWXMRK MR WTEGIW XLEX IREFPI EQSRKWX SXLIVW MRXI\
XEPIRX ERH FYWMRIWW KVS[XL 8LVSYKL HIHMGEXIH GSQQYRMX] Q
TEVXRIVWLMTW XLI *YRH GSRXVMFYXIW XS XLI PSRK XIVQ WYGGIW
MR XLI 2IXLIVPERHW

&EPPERH IX EP 7TQEVX WTIGMEPMA"EXMSR TSPMG] MR XLI )YVSTIER 9RMSR \
VIKMSREP HMZIVWMJMGEXMSR

NTIRWIW -R VIWTSRWI XLI *YRH MW EHETXMRK MXW ETTVSEGL XS XLI QEREKIQIRX SJ QYPXM XIRERX

FYMPHMRKW F] MRXVSHYGMRK HIHMGEXIH LSWTMXEPMX] TIVWSRRIP [LS QEREKI XLI FYMPHMRKW PSGEPP]
PSGEPMWIH QEREKIQIRX QSHIP EMQW XS MQTVSZI XIRERX WEXMWJEGXMSR

LMW
JSWXIV WXVSRKIV VIPEXMSRWLMTW ERH

IRWYVI XLEX HE] XS HE] STIVEXMSRW EVI LERHPIH [MXL KVIEXIV VIWTSRWMZIRIWW ERH EXXIRXMSR XS XIRERX

RITHW

%HHMXMSREPP]

INTIVMIRGIH EX 8LI +EPPIV] NTERWMSR *SV 2)<8 4LEWI

XLI *YRH LEW ETTPMIH PIWWSRW PIEVRIH JVSQ TVIZMSYW TVSNIGXW WYGL EW XLI RYMWERGI
E TVSNIGX QEREKIV [MXL WXVSRK INTIVXMWI MR

GSQTPI\ WXEOILSPHIV ERH IRZMVSRQIRXEP QEREKIQIRX [EW ETTSMRXIH VIWYPXMRK MR *"IVS GSQTPEMRXW

XLVSYKLSYX XLI GSRWXVYGXMSR TIVMSH
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,PSDFW VWUDWHJ\

gRMZIVWMX] ERH GSVTSVEXI WGLN/'*IYR\H/(I}A)'/(VU OIWEGX MRZIWXQIRX ZILMGPI 2SRIXLIPIWW MXW

BLIVIJS *YRH LEW HIZIPSTIH ER -QTEGX -RZIWXQIRX WXVEXIK] .

HVMZI MRRSZEXMSR GVIEXI| LMKew HUc¥&ErRM WK }s GEXEPIWI MRRSZEXMSR XLEX GSRXVMFYXIW XS
NSFW ERH HIPMZIV IGSRSQMG FlE EYMXMERSI WGMIRGI TEVO EWWIXW XS XLI TSVXISPMS
WSPZI| VIEP [SVPH GLEPPIRKIW 8Ll (YXGL WGMIRGI TEVO QEVOIX MW GLEVEGXIVMWIH F] QEVOIX MRIJ.

TPE]IVW EGXMZIP] TVSZMHMRK GSQQIVGMEP VIEP IWXEXI WYGL EW 6
GSQTERMIW XS IWXEFPMWL ERH KVS[ 8LIWI GSQTERMIW TPE] E ZMXEF
F] JSWXIVMRK MRRSZEXMSR IGSRSQMG IQTS[IVQIRX HEXE HVMZIR HI(
GSPPEFSVEXMSR
NWGGSQOSHEXMRK XIGLRSPSK|] FEWIH GSQTERMIW XS IREFPI MRRSZEXMSR

TSGMIXEP MQTEGX HIJMRIH

8LI *YRH IREFPIW MRRSZEXMZI GSQTERMIW XS WGEPI ERH XLVMZI [LMI
MQTEGX JSV XIGLRSPSK] FEWIH GSQTERMIW MRGPYHIW

[ %GGIWW XS WXEXI SJ XLI ERMN & Y(VIESGM PAWXMWIXV XEMPSVIH WTEGIW
[ -RXIKVEXIH MRRSZEXMIRI VRN ]| FSPOEFSVEXMSR STTSVXYRMXMIW [N
7SGMIXEP MQTEBRXIRXMSREPMMRERGMEP VIXMER/ YVEFMPMX[] )\GPYWMZI PSGEP TTREFRMWRWK. WTRIVK] ERH IJJMGMIRX VIEP IWXEXI| T

[ %GGIWW XS E WOMPRIFWXEY MRK TNEI&E YMXQIRX ERH ORS[PIHKI I\GLEF

B8IRERXW SR WGMIBG&I *YRH MRZIWXWAGGSVHMRK XS XLYQ SJ JEMV ZEPYI SJ
TEVOW GSQQIVGMEPRMWMZIP] MR 6 ( VIERH XEVKIX XLI *YRHTW EWWIXW SR

ORS[PIHKI XS GVIBMX{EX|I SR E WIPIGX WIX SJ WIPIGXIH WGMIRGI TEVOW
WSPYXMSRW XS VIBRRKGMWREBEH TEVOW ERH MXW MR XLI 2IXLIVPERHW
GLEPPIRKIW RIEV ZMGMRM X]

E WV VIEP IWXEXI EPMKRW [MXL XLI MQTEGX MRZIWXMRK HIJMRMXMSR IWXEFPMWLIH F] XLI +PSFEP -QTEGX -RZIWXMRK 2IX[SVO V-QTEGX MRZIWXQIRXW EVI MRZIWXQIRXW
QIEWYVEFPI WSGMEP SV IRZMVSRQIRXEP MQTEGX EPSRKWMHI E JMRERGMEP VIXYVR W +--2
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6FLHQFH SDUN DVVHWV %W SJ TITXIQFIV XLI *YRH LEW IWXEFPMWLIH HIHMGEXIH TEVXRI

8IGLRSPSK] /IRRMWTEVO 8[IRXI ERH &MSXIGL '"EQTYW (IPJX 8LI QEMR
WXVIRKXLIRMRK IN\TMWXMRK VIPEXMSRWLMTW JSV EGLMIZMRK XLI *YRH

SJ 6 ( WEQI XMQlI MX MW EPWS IRKEKIH MR SRKSMRK HMWGYWWMSRW [MXL \
WU Q EHHMXMSREP TEVXRIVWLMTW
b p 8LI QEMR JSGNRKMWRMW R VII INMWXMRK TEVXRIVWLMTW ERH JSVQMRK
TEVXRIVWLMT F] MJ XLI STTSVXYRMX] EVMWIW 9PXMQEXIP]

ORS[PIHKI FEWIH IGSRS)?g XLVSYIé]L XLI HIZIPSTQIRX SJ WGMIRGI TEVO

-RRSZEXMSR MW E OI] HVMZIV SJ WSGMIXEP HIZIPSTQIRX 8LI *YRH EMQW XS GSRXVMFYXI XLMW

MQTPIQIRXMRK ER MQTEGX MRZIWXQIRX WXVEXIK] JSGYWIH SR WYTTSVXMRK XLI ORS[PIHKI FEWIH IGSRSQ]

LMW WXVEXIK] MW VIEPMWIH XLVSYKL XLI XEVKIXIH EHHMXMSR XS XLI TSVXJSPMS SJ I\MWXMRK ERH RI[ WGMIRGI
TEVO EWWIXW TVMQEVMP] 6 ( WTEGI [MXLMR XLI WIPIGXIH WGMIRGI TEVOW &] GSRGIRXVEXMRK SR XLIWI
WXVEXIKMGEPP] GLSWIR PSGEXMSRW MR PMRI [MXL XLI *YRHTW SZIVEPP WXVEXIK] XLI *YRH INTIGXW XS QE\MQMW'
FSXL MXW JMRERGMEP ERH WSGMIXEP MQTEGX

-R SVHIV XS GSRXVMFYXI XS IGSRSQMG KVS[XL ERH MRRSZEXMSR EGGIPIVEXMSR XLI *YRH EMQW XS EHH

ETTVS\MQEXIP] WU Q SJ 6 ( WTEGI XS XLI *YRHTW TSVXJSPMS ERRYEPP] SR EZIVEKI MR XLI FYWMRIWW
TPER TIVMSH %W EX 5 [MXL XLI GSQTPIXMSR SJ 2)<8 4LEWI XLl *YRH W TSVXJSPMS WMAI
MW WU Q )JXQGRQLWRU
6WUDWHILF SDUWQHUVKLSV 8S IRLERGI XLI WXVEXIKMG EPMKRQIRX ERH MQTEC
HIHMGEXIH *YRH 1SRMXSV MW HIZIPSTIH XS W]WX I
TVSJMPIW ERH WGMIRGI TEVO GLEVEGXIVMWXMGW
S XIRERX WIKQIRXEXMSR WYGL EW XIRERX WMAI X]
TEVXRIVWLMTW [MXL PSGEXMSREP EXXVMFYXIW HIVMZIH JVSQ XLl
p p *YRH 1SRMXSV GER WLS[ XLI XIRERXWT XIGLRSPSK
7YWXEMREFPI (IZIPSTQIRX +SEPW YWMRK XLI 92 46

8LI *YRHVWE XVIRKXLIR WNMWXMRK ERH IWXMKXRMMWXERIIL $PWX\RW 3/R. MTW SBLMW MRMXMEXMZI WYTTSVXW XLIZYRHTW EQFMXH
MR X [ IREFPIW. gSRMXSVMRK SJ HMZIVWI WI)(8 SJ PSGE

YVIPIGXIH WGMIRGI TEVOW MR XLI 2IXLIVPERHW WYGL EW YRMZIVWMXMLWRQSEII'{ V)FL‘”P’S';'IQFEX EB Tlé_:d:’)l\/lé‘l}/lwl %hHTW :
YRHTW PSRK XIVQ WGSTI EPMKRW [MXL XLI PSRK XIVQ ZMWMSR RIIHIHéﬁ%%L*gﬂlZYIPfLIQ/IRF%(B .h%

TEVO &] EGXMRK EW E VIPMEFPI PSRK XIVQ GSQQIVGMEP TEVXRIV XLI *YRH KEMRW TVIJIVVIH EGGIWW XS XIRERXW

ERH HIEP JPS[ GVIEXMRK XLI STTSVXYRMX] XS MRZIWX MR VIEP IWXEXI JSV E [MHI VERKI SJ JYRGXMSRW [LMGL

LEZI PEVKIP] JEPPIR SYXWMHI XLI WGSTI SJ XVEHMXMSREP MRZIWXSVW
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(PSOR\HH VDWLVIDFWLRQ UDWLQJ

11SSHq
WGSVI

p p

% [IIOP] WYVZI] MW GSRHYGXIH EQSRKWX E W V IQTPS]IIW XLI )QTPS]Il 1SSH 1SRMXSV 11SSHgq 8LMW
MR LSYWI HIZIPSTIH XSSP EMQW XS TVSZMHI YT XS HEXI MRJSVQEXMSR SR XLI [IPP FIMRK ERH
GSRRIGXIHRIWW SJ IQTPS]IIW 8LI 11SSHq WYVZI] GSRWMHIVW XLVII GEXIKSVMIW

[ )OQTPS]Il WEXMWJEGXMSR

[ :MXEPMX]

[ 4VSHYGXMZMX]

8LI SYXGSQI TVSZMHIW MRWMKLX MRXS XLI RITHW SJ E W V VIEP IWXEXI IQTPS]IIW ;LIVI RIGIWWEV] WXITW
EVI XEOIR XS MQTVSZI EW V TW WXERHMRK EW ER IN\GIPPIRX IQTPS]IV

/UDLQLQJ GHYHORSPHQW

SJ
ERRYEP

WEPEVMIW p p

8LI QEMR JSGYW SJ XLI LYQER VIWSYVGI QEREKIQIRX TSPMG] MW TIVWSREP HIZIPSTQIRX SJ E W V VIEP

IWXEXI IQTPS]IIW MR XIVQW SJ TVSJIWWMSREP INTIVXMWI GSQTIXIRGIW ERH WOMPPW SJ ERRYEP WEPEVMIW MW
HIZSXIH XS XVEMRMRK ERH HIZIPSTQIRX %HHMXMSREPP] SJ ERRYEP WEPEVMIW MW HIZSXIH XS WYWXEMREFPI
IQTPS]IEFMPMX] % HIHMGEXIH LYQER VIWSYVGIW XIEQ TVSZMHIW KYMHERGI JSV IQTPS]IIW [LS [MWL XS

HIZIPST XLIMV XEPIRXW ERH XEOI GSRXVSP SJ XLIMV S[R JYXYVI F] HIZIPSTMRK XLIMV XEPIRXW QSZMRK XS
ERSXLIV TSWMXMSR WYWXEMREFPI IQTPS]JEFMPMX] SV PIEZMRK

70 4PE"E OIMHIR &MS GBGWHIRGI 4EVO
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+HDOWK ZHOO EHLQJ

11SSHq
ZMXEPMX]

e )

4VMSVMXMWMRK LIEPXL ERH [IPP FIMRK ERH EZSMHMRK WXVIWW
%[EVIRIWW TVIZIRXMSR ERH KYMHERGI EVI XLVII MQTSVXERX MRW
[MHI VERKI SJ [SVOWLSTW ERH E HIHMGEXIH XIEQ MW MR TPEGI XS
EPWS HIZSXIW GSRWMHIVEFPI EXXIRXMSR XS IRWYVMRK E LIEPXL]
GSRHMXMSRW JSV EPP IQTPS]IIW

8LI [IITOP] I1TSSHg WYVZI] TVSZMHIW WTIGMJMG MRWMKLXW MRXS XL
%HHMXMSREPP] XLI LIEPXL ERH [IPP FIMRK SJ IQTPS]IIW MW JSVQE

%76 (YXGL 7GMIRG))IEN @ SPNRGI]

'LYHUVLW\ HTXLW\ LQFC

EWYV FIPMIZIW XLEX HMZIVWMX] QEOIW XLI S
ERH MW GSQQMXXIH XS TVSZMHMRK IUYEP STT
GSQTER] WXVMZIW JSV ER MRGPYWMZI GYPXY)\
ZEPYIH ERH YXMPMWIH (MJJIVIRX TIVWTIGXMZ
INTIVMIRGI GSRXVMFYXI XS EGLMIZMRK E W V

Gl

MW ER MQTSVXERX MWWY|

XLW W VEMEQW XB Wi W RGBYWMAY ERH XVIEX [Z1V
SEIEMY SY GMWMARE EREIWRZMWMFEPI HMJJIVIRG

HNIBHIM W I'EYREP 3P M RXEE MM FEK T VIPMKM S Y\
QIRXEP EFMPMXMIW 8LIVI MW EXXIRXMSR XS

TIVWTIGXMZIW 8LMW MW PEMH HS[R MR E W V

JASRME] VIEP IWXEXI IQTPS]IIW

IH 1ZIV] XLVII JIEVW
8LI ()- TSPMG] GSRXEMRW XLI JSPPS[MRK WYF!

[

A4VSQSXMRK HMEZVBWKIXNVIGVYMXQIRX ERH GE
EMQW XS GVIEXI E [SVOJSVGI XLEX VIJPIGXV
GYVVIRXP] [SVOMRK XS[EVHW E QMRMQYQ S.
WIRMSYV LMKLIV ERH XIEQ QEREKIQIRX TSWN
%RRYEP WYGGIWW (HBWYVEBHRNKNYGXW ER ER
GYPXYVI WGER 8LI KSEP MW XS FI EQSRK Xl1
XLI WYVZI] ERH [MXLMR XLI XST JSV XLI (
LMW QSHYPI MW FEWIH SR JSYV TMPPEVW
Q 4IVGITXMSRW SJ MRGPYWMSR ERH VIWTIG!
Q % [SVO IRZMVSRQIRX XLEX MW WEJI ERH J
Q *EMV ERH IUYEP EGGIWW XS STTSVXYRMXN\
Q OIEHIVWLMT XLEX ZEPYIW HMZIVWMX]
4AEVXMGMFEXMSE WV EMQW XS IQTPS] EX P
HMWXERGI JVSQ XLI PEFSYV QEVOIX LSY
*8)

JUYEP TEW V IRWYVIW IUYEP TE] JSV IUYEP
ERRYEP +IRHIV 4E] +ET EREP]WMW MW GSRH
MRHITIRHIRX INXIVREP TEVX] VIZMI[W XLI WM
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H B B H

*RYHUQDOQFH

,Q DFFRUGDQFH ZLWK WKH PLVVLRQ RI
OLQYHVWLQJ LQ SHUSHWXDO YDOXHx WKH )XQG
EHOLHYHVY WKDW VXVWDLQDELOLW\ LV D NH\ IDFWRU
LQ LWV ORQJ WHUP VWUDWHJ\ ,Q RUGHU WR
DFKLHYH WKH VWUDWHIJLF REMHFWLYHV D
GHGLFDWHG VXVWDLQDEOH JRYHUQDQFH
IUDPHZRUN KDV EHHQ SXW LQ SODFH

7KH )XQG FORVHO\ SDUWLFLSDWHYV LQ DOLJQV
ZLWK DQG FRPSOLHV WR VHFWRU ZLGH
VXVWDLQDEOH LQLWLDWLYHV JXLGHOLQHV DQG
UHJXODWLRQYV

7SYRHW FYWMRIWW TVEGXMGIW

%PMKRQIRX [MXL WYWXEMREFMPMX] KYMHIPMRIW
'SRXVMFYXMSR XS 7(+W

+6)7&

%76 (YXGL 7GMIRG))IEN @ SPNRGI]
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ORXQG EXVLQHVYV PEHGELED (58
S U D F W L F H V SVKERMWEXMSREP

LI YPXMQEXI SZIVWMKLX ERH VIWTSRW
TIVISVQERGI ERH GSQTPMERGI PMIW [M
HMVIGXSV MW MRJSVQIH F] E WTIGMEPM
)7+ TIVISVQERGI ERH VIPIZERX QEVOIX

*SVE WV VIEP IWXEXI MX KSIW [MXLSYX WE]JMRK XLEX )7+ GER SRP] FI JYPP] IQFIHHIA X W’%@EKWS%@NVEHW ERE WQT 2R

| IJYRH ERH EWV
XVERWTEVIRX FYWMRIWW TVEGXMGIW -QTSVXERX TVMRGMTPIW SJ XLI KSZIVRERGI EX | %ﬁ%lﬂ\" ERCEW TV BRI E
EQSRKWX SXLIV XLMRKW MXW -RXIKVMX] 'SQTPMERGI VIKYPEXMSR 6MWO 1EREK|Qr|]ER>§I"é§I—DﬁER\S/EJF'Eé’V§%é’\5< ] Q
AVMZEG] 4SPMG] 'YWXSQIV (Yl (MPMKIRGI TSPMG] ERH LMWXPIFPS[MRK TVSGIHYVIW

7YWXEMREFPI *MRERGI (MWGPSWYVI 6IKYPEXMSR 7*(6 ERH )9 8EfEFRLHFIVW

8LI *YRH EHLIVIW XS XLI )9 7%(6 9RHIV XLMW HMWGPSWYVI VIKYPEXMSR XLI *YRH MwBEPEXRUM PN WeWH kL E RYQFIV SJ PSRK

JMRERGMEP TVSHYGX XLEX TVSQSXIW IRZMVSRQIRXEP GLEVEGXIVMWXMGW [MXLMR XM (5'|¥VF?<1\7?‘|¥|¥VSEJ MG X QEMRXIRERGIE
6IKYPEXMSR )9 XLI EKIRHE SJ TIVMSHMG QIIXMRKW [

QEMRXIRERGI TEVXRIVW GSRXVEGXSVW

8LI *YRH TVSQSXIW XLI GPMQEXI| ERH IRZMVSRQIRXEP SENIGXMZI SJ SGPMQEXI GLERK}-OXMXMKESMERFP YRV JSV XLI *YRHTW 1

SGPMQEX| GLERKI EHETXEXMSRT EW MRGPYHIH MR XLl )9 8E\SRSQ] 6IKYPEXMSR 8Ll Y REREWIHEL R WIWGFEMREFMPMX] SENIC

SENIGXMZI MR MXW YRHIVP]MRK MRZIWXQIRXW F] TVSQSXMRK XLl WXEFMPMWEXMSR fa”ﬂ"%g Y;%NXWE%"I\WSMWH'TR'%(WRX TEVX.

EXQSWTLIVI MR EGGSVHERGI [MXL XLI PSRK XIVQ XIQTIVEXYVI KSEP SYXPMRIH MR xu FE@WV\V' RS VR E WIRIZ =0 214X

PW'S WI |ow GSSTIVEXMSR [MXL KSZIVR

8LI *YRH GSRXMRYIW XS MQTPIQIRX YTHEXIH 6/KYPEXSV] 8/IGLRMGEP 7XERHEVHW 687M RYVEBAGE MW L1 7+ (6

ERH VIPEXIH PIKMWPEXMSR *SV JYVXLIV MRIJSVQEXMSR SR XLI 7*(6 VIKYPEXMSR TPIEWI VIJIV XS XLI TVI

GSRXVEGXYEP ERH TIVMSLEMBEIAWMANEE SRE/RAY & PNIEL SRR YED &RHS V X SRXVEGXW

X ULEwWiM X | &SXL I\XIVREP HSGYQIRXW ERH MRXIVRE
)7+ GLIGOW ERH SENIGXMZIW [LMGL EVI
7XVMGX WYWXEMREFMPMX] VIUYMVIQIR)
8LI *YRH MRGPYHIW )7+ TVSZMWMSRW M
XIRERXW ERH MR EKVIIQIRXW [MXL TEVX
GSQTERMIW ERH KSZIVRQIRX FSHMIW
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SOLIQPHQW ZLWK VXVWDLQDELOL'

8LI *YRHTW WXVEXIK] MW EPMKRIH [MXL KYMHIPMRIW WIX F] XLI JSPPS[MRK SVKERMWEXMSRW

92+' 92 +PSFEP 'SQTEGX 7&8M 7GMIRGI &EWIH 8EVKIXW MRMXMEXMZI

EWYV WMKRIH YT XS XLI 92+'EMR V LEW NSMRIH XLI 7GMIRGI &EWIH 8EVKIXW MRMXMEXMZI

-26): )YVSTIER %WWSGMEXMSR JS
-RZIWXSVW MR 2SR PMWXIH 6I1EP )
SILMGPIW

7&8M 8LI *YRH MW EPV

IQFVEGMRK WYTTSVXMRK ERKYMHIPMRIW XLVSYKL XLI '66)1 TEXL[E]W MR XLI 4EVMW 4VSSJ VSEHQET 7&8M LEW ET"

MQTPIQIRXMRK [MXLMR MXW W@&JUIVEWE WGMIRGI FEWIH XEVKIX
MRJIJPYIRGI MXW TVMRGMTPIW VIPEXMRK XS

LYQER VMKLXW PEFSYV WXERHEVHW XLI

IRZMVSRQIRX ERH XLI JMKLX EKEMRWX

GSVVYTXMSR 7*(6 )9 8E\SRSQ] 92 7(+W 92 TYWXEMREFPI

(1ZIPSTQIRX +SEPW

EWV VIEP IWXEXI ERH XLI *YRH EVI
GSQTPMERX [MXL XLI 7*(6 8LSLXIYRH7(+W WIPIGXIH F] XLI
UYEPMJMIW MR EGGSVHERGI| ERXMRXVYKWEP TE¥E SJ XLI )7
XLl 7*(6 8LI *YRH MW GSQQMXXIH XS FI
GSQTPMERX XS XLI JYXYVI 7*(6 ERH )9

-:&2 *SYRHEXMSR JSV (YXGL 8E\SRSQ] VIKYPEXMSRW

-RWXMXYXMSREP -RZIWXSVW MR XLI
2IXLIVPERHW

EWYV VIEP IWXEXI MW TVIW!PY MB AVDYMTDI
-:&2 [SVOMRK KVSYTW MR [L '66)1 'EVFSR 6MWO 6IEP )WXEXI 1SRMXSV
MRHYWXV] HMWGYWWIW ERH

QYPXMTPI XSTMGW MRGPYH £\ v VvIEP IWXEXI YWIW XLI '66)1 TEXL[E]JW XS HIZIPS

4VSSJ VSEHQETW JSV MXW VIEP IWXEXI JYRHW 8LI TE?
[IVI HIZIPSTIH F] XLI )9 XS LIPT VIEP IWXEXI|I MRZIWXSV
QIEWYVI XLIMV INTSWYVI XS IQMWWMSR VIPEXIH VMWO!

8LI *YRH MW GSQTPMERX [MXL
-26): TYWXEMREFMPMX] 6ITSVXMR
ERH LEW MQTPIQIRXIH XLI -26): )7-
7((7

82*( 8EWOJSVGI SR 2EXYVI VIPEXIH

*MRERGMEP (MWGPSWYVIW

E WV VIEP IWXEXI EW TEVX SJ E W V
XLI 82*( JVEQI[SVO XS MHIRXMJ] VMWOW
ERH STTSVXYRMXMIW VIPEXIH XS FMSHMZIVWMX]
ERH IGSWI]WXIQW &] HSMRK WS E W V MW
GSQQMXXIH XS TVSXIGX ERH VIWXSVI
FMSHMZIVWMX] XLVSYKL XL| *MPEDR-MDLY C1
EGXMZMXMIW ERH MRZIWXQI| 92 46- 92 4AVMRGMTPIW JSV 6IWTS
XLI *MRERGI JSV &MSHMZIVV _RZIWXQIRX

[EW PEYRGLIH SR 7TITXIQF

YWIW

N WV \AI

E WYV SFXEMRIH E 92 46- % VEXM
WXVEXIK] ERH KSZIVRERGI ERH ER
VEXMRK JSV MXW EWWIXW
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&R Q WULEX WELW'Q 6FLHQFH 3DUN )XQG DFWLYHO\ FRQWULE

WR 6'*V

Q WKH 6XVWDLQDEOH
*RDOV 6'*V ZHUH HQGRUV
8QLWHG 1DWLRQV PHPEHU
VXVWDLQDEOH GHYHORSPH
OHYHO $KHDG RI WK H\
D VKDUHG EOXHSULQW IRU
SRYHUW\ DQG LQHTXDOLW\
FOLPDWH FKDQJH DQG FUH
SURVSHURXV DQG SHDFHIX

8LI *YRH EGXMZIP] GSRXVMFYXIW X
SYXPMRIH SR XLMW TEKI

FP MQEXI EGXMSR

EFPI
RIVK]

O

JJSVH ERHYWXEMREF
PIER | ERH

8LI *YRH EMQW JSV BRIXYRHWT JSGYW M3V I EPEKMRKP IQMWWNERWXEVEIHETXEXMSR MW ER
ANMVS TSVXIJSPMS MR E LIERWL] ERH JYXYVXLNIVESSIYW SJ XLI *YFRHNWGEMA@! SJ XLI *YRH XS
SENIGXMZI JSV MAMZMRK IRZMVSRQIRXSISMEPMWI E RIX ANVEHETX XS GPMQEXI GLERKI
VIHYGI XLI IRIVK] ERHZIV]SRI 8LMW TSVXJSPMS 7MRGI EREKMIPEXIH VMWOW 8LI *YR}
+,+ MRXIRWMX] XS[EVRI®@SQTEWWIW KVIIR*BYRH LEW EPWS GSRWMHRX¥XMIMIH EWWIXW [MXL E
Oo;L WU Q JIEV ERHEPXK] TYFPMG WTEI®QIMSHMIH GEVFSR MRSHIVEXI XS E ZIV] LMKL
'"3€ WQ JIEVERHXS WYWXEMREFPI QSFMEBXYMWMXMSRW ERIPMQEXI VMWO TVSJMPI 8LI
MRGVIEWI SR WMXI| VWRBIPEFKMSRW ERH EGXMZIZEXMSRW &] HSMRKIGXMZI MW XS MRZIWXMKE
IRIVK] KIRIVEXMSR XCGBEEQHWRMXMIW 8LI *XRIH*YRH IRWYVIW ERXLI RIGIWWEV] QIEWYVIW JSV
MRWXEPPIH O;T EGXW EGGSVHMRKP] MBXHKFEXIYNW ETTVSEXLIXGPMQEXI| GLERKI
MXWT GSRXVMFYXMSRSXE STIVEXMSREP ERHETXEXMSR TPERW JSV XLI
WYWXEMREFPI GMXMI®FERMIH GEVFSR X[S TVSTIVXMIW [MXL E

GSQQYRMXMIW IQMWWMSRW QSHIVEXI XS E ZIV] LMKL
VMWO TVSIMPI MR
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*5 (6 %

+6)7& VEXMRK ERH WGSVIW

GL 7TGMIRGI 4EVO *YRH WXVIRKXLIRW

8LI %76 (YXGL 7GMIRGI 4EVO *YRH MQTVSZIW MXW WGSVI MR XLI
8IGLRSPSK] 7GMIRGI 'SVI GEXIKSV] EGLMIZMRK TSMRXW
MR XLI +6)7& EWWIWWQIRX :MXL E JMZI WXEV VEXMRK XLI
*YRH VEROW EQSRK XLI XST SJ FIWX TIVISVQMRK +6)7&
JYRHW [SVPH[MHI

8LI *YRH WGSVIW EFSZI XLI +6)7& EZIVEKI ERH XLI TIIV
KVSYT EZIVEKI

8LI LMKL WGSVI MW HYI XS QSVI I\XIRWMZI ERH HIXEMPIH
VITSVXMRK SJ IRIVK] IQMWWMSRW [EWXI] ERH [EXIV HEXE
WYTTPIQIRXIH [MXL MRJSVQEXMSR SR GPMQEXI VMWOW

%76 (YXGL 7GMIRG))IEN @ SPNRGI]
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